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Abstract: Through this study, we aim to study and describe the different biases in making
investment decisions in the field of behavioral finance, trying to show the most important thing that
distinguishes this theory from the theory of the efficiency of financial markets in explaining the
investment decision. This study is also based on some of the latest research work to get an
overview. It is quick and able to research in this field, where the focus was on the impact of feelings
on the investment decision by examining the extent of the impact of the fear index and fluctuations
in oil prices on the returns of the stock indices of both the Paris and London stock exchanges during
the period from 2008 to 2022, and it resulted These results show that there is an inverse relationship
between fear biases and corporate stock returns, thus explaining the effect of fear feelings on the
investment decision.

Keywords: investment decision, financial market efficiency, behavioral finance, investor
behavior, behavioral biases.
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1 Main market, aguide to,listing on london stok exchange, is published by White Page Ltd, 17 Bolton Street London
W1J 8BH, United Kingdom, First published: November 2010, p

2 R.C.MICHIE, The London Stock Exchange and the British Securities Market, |1 850-1 914, P :61, Source: The
Economic History Review , Feb., 1985, New Series, VVol. 38, No. 1 (Feb., 1985), pp. 61-82, Published by: Wiley on
behalf of the Economic History Society.
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

Al GG s Ao iy At Lt A 4y (FCA): k) B0 dulassll digl)
ASladd) & W) alail) e Balead) 8 awei)l) Liage iaiig - il dumygn clld 8 Loy cBasiial) ASLeal)
- Opatieall doles g Basiall
o Bladly il daje Ao BN 8 A ey aly sasiall ASlaall (gl clill pag il ey
ol Al
Glowd) e LU 2ighy 193] AU Aall daailati Lia a9 (ESMA): Lugys¥) Lllall 461 dia
Ceiicnal) Llen g AW GalsaY) Adles lawa e Janty clig gl sladl puen 3 L)
g csaaid) ASledl 8 LW (3lsal) Ldledis Adle leal Lo cliglly clawgall sda Jasd
oAl day g (B Aaaall ClS,al aaf 2.2.2
O Oy eplladl eé.u:y‘ Cilaysr 58T (ya Baaly Ry ol daysn A sl GIGAD (e el aa g
Al A pad) @lS)all sia
Ol duaygy (b Aapad) IS, paf (02-04) 3) oo
A8l dpens
BP Plc
HSBC Holdings Plc
Unilever Plc
GlaxoSmithKline Plc
Royal Dutch Shell Plc

Rio Tinto Plc
British American Tobacco Plc

-
.

AstraZeneca Plc

O O NOOOT R WIDNF-

Diageo Plc
BHP Group Plc

[HRY
o

2023/02/26 ¢3¥) & hitps://www. fidelity.co.uk dse o alaeVl Gl ol ge 1)

! https://www.fidelity.co.uk 2023/02/26 &Y &)

'
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

lloyds banking group plc s Barclays plc Jie (i duayss b dage AT @iSHd Ll ellag
Alia fy dleld ool GG o328 of A 5)LaY) s prudential plc. 4e saaagvodafone group plc s
L0 diayss A GAY) degall KA (e paal)
ol duay g cldige 3.2
oMl &gy g clpiiha aaf 1.3.2
' sk Le (London Stock Exchange) ¢l &)y <ilydise bl Jais

& 8y ool daygy & iy e SV a5 1 ey (FTSE 100 jals JLiind jd5e -
dgal) Aadll e Eilas ) Goad) & dnyne 355 100 ST oo
FTSE I aey duilasll (gaad) (8 dajne 358 250 LS eldl agall 138wty 2 FTSE 250 ydije —
Laas ) el el Gulal laga Dhdige itang <100
IS @y b L il dayon (b dapaall GIGEN aiea Sd5all 138 a1 FTSE All-Share e
caaal) dlacsially 8yuaall
Alternative Investment Market . dasaall GlSal ool agal) 1aa & (FTSE AIM  Ldse —
8L AN il dayer Bsm 529 (AIM)
Jadug conl daygy 8 Alassially Taa Byreal) AN ol ) 138 &ty 0 FTSE SmallCap e
FTSE AIMJ'5 FTSE 250J) aay (b Al Syl
Agilanall Boadl 8 agal) ol ol Laladid (Sass el A ysr lydie bl clydigall o2 e
FTSE 100 el JLéiuid ol duay g piige 2.3.2

100 ST Sa5al 138 dody e5aniall AShaall 3 conyl) age) (3o 5d5e 98 FTSE 100 ydije
A «ddgudl daidll Cus e (London Stock Exchange) 4l Gl ol dass & Aae OlSHé
Aladi oy (lSal o3g) ey Sl o el aaiaty (Jolal) 558 Jlgha jatoss J<a sdiall Cyaas
ehal ity Asallall clydsall aal Gu e Load g cdlanyd) Goud) ol &35S FTSE 100 Ldise
G Al )y duelia¥y dawbid) Elaal) clyghing iuallally dolaall dalai@) Jalsalls Hdsall 138
2allal)

! https://admiralmarkets.com 2023/02/26 gLy &3
2 https://www.investopedia.com  2023/02/26 ¢y )
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il fall LN gl o (G oud) cililisy ciglaall i Lasl &b Jeail

idgal) daidl) G e a5 ST i (03-04) o) Jgos
2021 isls o sl FTSE 100 dsal

S dpad sl
ROYAL DUTCH SHELL 1
UNILEVER 2
HSBC HOLDINGS PLC 3
ASTRAZENECA 4
ASTRAZENECA 5

2023/02/26 ¢2hY) &=y https://www.investopedia.com adse Jle slaeYh Galll dlae) a2 jaadl)
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

CACA0 Lul daygs pida (Ao Cigliall g Bgad) il il (uld 1 SE Giasal)

eha On el sl o A8y ly duahalall catll a6 ) Al ciluball e paal) i
O] Jelie Gn Lwe dDle dgasl Adadall clahall (aey ciliag WS clld) Gleal) e
Chdise o i)l Caga Gt il 23500 auag Ugla caluhall s3a e 13lacly « lana) )85
P sl e ellyg AN agady ALl Glond)
CACA0 (i)l daygs yiigal aball) 7z 3 galll Lla 1

dse o lajly il cliaty jeliag cablse A0 djme daball ol PlA e gl
CACA0 )b dayyn e

)isls ash 8 = dgall i laamsy ciluhal) Cifide e ey Caaliall 7 3gall dé luay aghi

CAC40 Ll dua) s séial 7 i8al) 7 dgalll cilpria 2aad 1.1

oo Ble e cuallall B Blsall (& pabeY) e d3e daads L) B3] Gom ise asi
ST alall olat¥) Guass oadl oladY Sleli Lalia Goud) ydige iy chuald 2By Clangia
Oopaiinaal) 2oLy Goual) 5o 5 I HulaaS ALl 3ol Cpdige adiad WS AWl 3hsY1 el
@) hal Sl b 55 Al Qelgall (e ¢l (glein) JLal Sasly o) Alla anis e
Ay caals A laball G ey ESsldl ALl Ayl L els Lo Gaes SV dpidalad) <l
Lible i ,Lad) Baker and Wurgler2006 iy ¢ Léial) i e cluhyn oppaied) jelia il
U8B s oo Leails copud ) 5 SR Baadl 8 agul) dlsal pdajell alaiall o oy
LS sl 3 age] dilse o Lilanl ANS 53 Cpyainall Cibalsal

578 DA Al 3)0Y) Gse 8 pead) Slses Cppiicaa) dibale cp AR Ladl smales2017 )y

dble Gn L Al 9ag oo Cnidl Sl 5 S&P500 ydse Sl Cawp Sl 2015 5 1990
o) Slge e VIX Caall jase 58l DA (e age) Cilydigag (o paicaal
elie il LaS Jon (Jlgi) pabng 5 ) g gulad e USI (2022) Sl A
GRACH gzl aladialy 2022-2012 55l DA sagnaall agas) G dige dlse o o paiiend)
ANV 53y lle el oyl Ll asag ) cilags Ally ¢ daasall lilad) e saswially sy

cSasrad) agu) B ydise Nlse iy (paiisall Helia G Ldlas)
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J<1 2022 dde ) 2008 (e sxieadl spall (Dl sde Lol Ayl ) e slae¥) W
P b Lo o Al Al e
Aiual) caia 1.1.1
OVX i3 (i

b Sl Fondl il bl el B pladiad S il Ll leah paldl) QlEl Hdse s
@y Alad) Jaill olyilly aal) chla ahadials OVX dise il 2 ol Jifieaall b alall Ldil) lad
il Al bdil) lead (e SSBU diajd oyl min Sy o(as 30 8aad L) 8paaill sl
gl dad Cluad ehally pad) bl Hlead aladial Sy
Al bl ] bl 8 5ol adgn Geud) of e 13 ol Dlle OVX ji5e 058 Levie
Ll el 8 Dl adgy Gead) ol Lttt Hagall 056 Laie (oSl ey cudl) Jiid)
Alal)
O oS sy Johully chlénul) delia 8y Slally Jadill delia b auly IS8 OVX 50 addie
ol il bl Sasly Al Jadil) Sl Goudl ciladss didad O (el sl Tube (36K
+ Gsnll (B agallse
VIX' Jhsa (w

att DA e Al iyl diid) B agald) Bow LD Goudl i Sy yd5e g
S olig Jaiaall 8 Boadl Gl 2 aalill ardiis g ¢ S&P 500 yde o Aghtiall cl)lal
gl G igilly B (sieal D iy s "Cigal) Hdse anls Liad 34l

dinie o asl V] ASyaY) ageld) Bom B gl I8 anlainnd 2 VIX asall of e a2 e
VIX e aladin) cppdiced] (o cduallell L @l 3 55l (gin il 5508 Lalle
) G Bale Hasal Ak us (Blsal) e zoal) Sl Jeaall il gl (6 e ypaa)
Db ST Bl (5% Lavie abiing 83 il 3lou) g g
bl pial) 2.1.1
CACA0 (sl ducysn piha —

O el S ¢ Ganls aysr (G Ayl DI el mi Jd5e g8 CACA0 Gl duayss ydise
apally LaglyiSally ualilly gl Jie dibie clelad Jadig cduayol) (& da)se Lih 45,5 40 S
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

pal 0a omg 1987 ole 8 Sdgall Ul o5 ¢ d8lally chbally daally daulad) dsally Slig yially
o s bl o Al 85K IS, dad i 31k 0 dgall dad Gl 2 cdg yo¥) Cilydgall
pe ] 585aS5 Ao pill agedll 5dgeS muly Glas o sl prdtns AN SSY Gy ST sllac)
gallel ZL) GlodY) (pe mpaell B Ay 5oV

bl sl #dsall e duass il dblee P (s

Cac40(t)= BO+B1 vix(t)+B2 ovx (t)+ &(t)

) G
-(i:l 2, ,...k) o Gﬁyﬂ\ Gilales :Bj
Ssiall Uadl) ox g(1)

u.a:ylg :\44”,\ z\ub.ﬂ\ &"_1\):\;34: (04_04) ?5) d}d.a

gasgl) ladll G il B\
el il s .https://sa.investing.com Ok Lays e Cac 40
Adiall ol yuanial)
el il s .https://sa.investing.com Sl lEl) s OVX
Al daasl)
el il s .https://sa.investing.com Cigall ydje ViX

Gl slael e jdeadl)
b LS Ciela 2l urially Al il piiall ADe Gady Log
e VIX dse 5l o )« Soal ads (i Hd5e 58 CACA0 O e p)l) ot VIX piiga =
Slaa) daldy dpalled) a0 (<8 by il age) GBoe O 1S G5 o oS CACA0
AS5eY) saniall LY A Laba)
Baly @llia o) ey Les cBgall (gl alagy Ladie OVX e dad i caalall 1 OVX pdiga —
GG AU e s 8 lee daabiagall o Gl Cislaall Cu Hlal) Lidl) e llal) 8

Al Gle il il CACA0 sl daysn 6 dajadll
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el L) dolu o (§gudl cilliiy cagliall 5 Lad)

&b Juail

CACA0 (sl duaygs sigal Cilysiiall diagl) dufyall 2.1
e cpug il Zigall il Adlasy) pailadll @Y Gax P e ghagd dlaill oS
Lbagll (ailadll Ll g codill dawegll dad Joly ded aliel o oleal) Jacgid) ccilaalil)

b Laysy Auhall clhsid dudeasll Glelaa¥)(05-04) &) Jsan

VARIABLE VIX OVvX CAC40
Mean 0.030205 0.024598 0.004347
Median -0.018800 -0.010850 | 0.006500
Maximum 1.345700 2.327800 0.201200
Minimum -0.459000 -0.433500 | -0.170500
Std. Dev. 0.268918 0.263055 0.052146
Skewness 1.500787 4.266481 -0.177287
Kurtosis 7.017092 35.29550 4.038244
Jarque-Bera 188.5985 8368.581 9.027553
Probability 0.000000 0.000000 0.010957

Observations 180 180 180

-eviews12 malin clajie o slaieYh Eabll dhel (e 1 juadll

Al iy

dunge CACAD Gu)ls dayss ydise Ml of Cpiy Joaall 8 &dlas¥) dudagll il DA (4

Sl cilaily 0.006500408 Lasssg 0.00434740k: s oles baugia Luball 58 Dl
posl Gmie of Glo U5 Al dad a5 —0.177287  lalV) Jalee a1l L 0.052146 (sl
el Joaall & elly iy LS ¢ 4.038244 4iad mhls Jalear Ll dga DUl (ke (5l

CACA0 (ks duaygr sl goikal) ulall) gz 3gaill Julad g juadi 2

CACH0 (sl duaygr bl diail) Judlaad) il L) 1.2

VIX Cigall dge e JS5 CACA0 Cagl e dilsal Al Jodlall i) JLaal ash Cigu

Phillip-Perron Lals Augmented-Dickey-Fuller [lia) Jlaxiul OVX Lill jlewd clls &5,

Silua gl

s e Aiadl) Al of (o Al b sasgll 3a ang tHo

Byiices Ll Aladed) o (ol Abebdl 8 5asgll 3s angy Y iH;
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el L) dolu o (§gudl cilliiy cagliall 5 Lad)

Cal duay s ADF dladad) i) Lid) (06-04) ad) Jgan

AtLevel s siwall 2ic

Variable <) il
CAC40 oVX VIX
With Constant t-Statistic | -10.5685 -13.5705 -15.8428
bl ae Prob. 0.0000 0.0000 0.0000
With Constant & Trend t-Statistic | -10.6081 -13.5662 -15.8279
olad) 5 adald s Prob. 0.0000 0.0000 0.0000
Without Constant & Trend t-Statistic | -12.8566 -13.4783 -15.6607
oladl (s g adald () 50 Prob. 0.0000 0.0000 0.0000

At First Difference Js¥ alu

d(CAC40) | d(OVX) d(VIX)
With Constant t-Statistic | -11.6652 -9.1152 -10.0407
bl as Prob. 0.0000 0.0000 0.0000
With Constant & Trend t-Statistic | -11.6290 -9.0874 -10.0149
olail g akald aa Prob. 0.0000 0.0000 0.0000
Without Constant & Trend t-Statistic | -11.7002 -9.1384 -10.0713
oladl (g 5 adald () 5 Prob. 0.0000 0.0000 0.0000
Eviews 12 gy Claie o dlaie YU dialdl dae) Ga aadl
ol dayg pp Adeded) Jhia L33 (07-04) a2 Joa
AtLevel s siwall 2ic
Variable < siall
CAC40 ovX VIX
With Constant t-Statistic | -12.9395 | -14.2770 -18.0580
bl e Prob. 0.0000 0.0000 0.0000
With Constant & Trend t-Statistic | -12.9474 -14.6456 -18.7482
olail 5 alald aa Prob. 0.0000 0.0000 0.0000
Without Constant & Trend t-Statistic | -12.8574 -13.6997 -16.3480
plal (s 5 adald (50 Prob. 0.0000 0.0000 0.0000
At First Difference Js¥ @il
d(CAC40) | d(OVX) d(VIX)
With Constant t-Statistic | -36.1593 | -85.8566 -215.6728
bl o Prob. 0.0001 0.0001 0.0001
With Constant & Trend t-Statistic | -36.0544 | -85.4880 -215.3036
oladl 5 adald aa Prob. 0.0001 0.0001 0.0001
Without Constant & Trend t-Statistic | -36.2876 | -86.2167 -212.6830
oLl ()52 5 adald () 5 Prob. 0.0000 0.0001 0.0001

Eviews12 gl Gl jha o dlaie YU Saldl dlae) e sl

'
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VIX o US sdiges CACA0 (anlb daysy ydige dlsal Laiajll dedlaadl of Jaad ailill DA (1o
LS %5 (e iy digine lgadlin o Baadl Cum ¢(53ns 3> 3539 adad (griall dic Bjiins <OVX
Ljpual) dpcajdll (b GeldY) 8 e PP g ADF dhsia) )lod diswa) Prob ad 4l s
S a3l ey Al oda W s Ml dsgll Gl i
CACA0 (ussls diaygr el duhall Cipsiia (o daial) Jlaady) Jladi 2.2
il s bl Zgalll oy gkl (CACA0 anlb iy pdge o 55 Al ihsiall ddyedl
OVX Lol jlaud illis ji5as VIXCaAY Hdse b dbicially i) Cpaidl o (gall Silassal
)l il ) Vseas il @l Hlas) o5 CACAD Lun)ls ducyss ydise alill yuxiall as
fbile e lilant z3salll o dieg

Gl gy gr Sl Cilagyall Ayl daial) Jlaaiy) Julas (08-04) ad) Jgan

Dependent Variable: CAC40
Method: Least Squares
Date: 02/24/23 Time: 20:25
Sample: 2008M01 2022M12
Included observations: 180

Variable Coefficient Std. Error t-Statistic Prob.

OoVX -0.039522 0.012329 -3.205516 0.0016

VIX -0.107175 0.012060 -8.886474 0.0000

C 0.008557 0.002950 2.900378 0.0042

R-squared 0.638861 Meandependent var 0.004347

Adjusted R-squared 0.632520 S.D. dependent var 0.052146

S.E. of regression 0.039282 Akaike info criterion -3.619570

Sumsquaredresid 0.273126 Schwarz criterion -3.566354

Log likelihood 328.7613 Hannan-Quinn criter. -3.597993

F-statistic 69.21482 Durbin-Watson stat 1.898977
Prob(F-statistic) 0.000000

Eviews12 malin clajiae Ao slac¥l jradll

Blse s VIXal jd3e (m gine dule ADle 35ay s (08-04) a3y Jsaad) milu DA (4

Shisa Blses OVX Lol Sland Ll yise ( disine dulu ADAe 3539 5 CACAD L)l duayss s
CACA0 Lan)ls Laysy Slse o Lulus (35 OVX ydisas VIX sdise o sias Les CACAD L)y sy
& CACAD b dumysy Bloe ydise i Baaly dad VIX Caodll jd5e i WS adl ey 1aag

ke i Baaly A OVX L) led s Hage e LSy 0.107175 dasty LuSlaal) slany)
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VIX G LuSe dDle 35a9 Jo Ju 1385 0.039522 ety peSladll slai) 8 CACA0 (o)l duaysn
.CAC405 OVX (u9 CACAO s
CACH0 Lyl duaygr sigal figaill Luilaay) duall 3
I Ll 3523 CACA0 i)l dmyr Silse s (ge %63 ¢ i Les R? =0.63 aail) Jalaie
3555 CACA0 Gai)l dumyss ilse Cilyuas e %37 5 OVXVIX Akiadl) chariall cilpuis 3 sl
Dise e IS Ml qrigadll 13 b lganly) s ol Al il e AT e ) el
.CAC40 Ldisa e (i OVX igag VIX
Alan) duhall mllia 7 3gaill duled cAigins 93 Bpustall Cilysiall o) Luss
CACA0 ()b dayge pdigal £ igalll padis 1.3
13 e e adSih W mens clidl) sae llia @ Auilpdal) sUadY) c AN BN padsi 1.1.3
lgie Bpgddl CHLEAY) aadia Cage W ula) 138 ey oY o Lald ddagiye ddlgdall cUadl) culk
Glawaliadl dae ddjaar elldg o(didy) cislgas iiilas) dlag) Ao aaiay (gdlg Durbin—Watson jLas)
DW dlasy) (68 of oy elad¥) (py Blo) @llin 058 ¥ S K Bl hiiall s N
Osadly G0l @8t Joan DA (e b, di G O Syseane ol dalee (8 da Al 5 dogunall
o0l dad of dagilly DW=1.89 & dssend) dadilly (d=173 ,du=L177) & Algaaddl pill of aa
ast Shlly 13 o)) aag p2e iy p=0 Giuall Gl Jiii o)) el dlsje b adn Gy
.Berush Godfrey laa) sa Al jladl aladial
Berush Godfrey Jlial 2.1.3
ius Hi dballg Ho deasiall dpcapall Je Hlas) s a5
caa¥l o Jalsiy) 2gag a3 Ho
(sl o byl angs Hy

ot ) pael) Lacajp i Lol ) Ligieall an e ST 0L RZ Aileand Qlad) Jlasy) olS 13)

Pl WS daiaga Hlaal) ailing - ellad¥l n (I3 bl agag pre o
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sk 4a ) 52 Berush Godfrey Lol zits (09-04) 3 Jsaa

Breusch-Godfrey Serial Correlation LM Test:

Nullhypothesis: No serial correlationat up to 2 lags

F-statistic 0.946793 Prob. F(2,175) 0.3900
Obs*R-squared 1.926839 Prob. Chi-Square(2) 0.3816
Date: O2025/2323 Time: 1043
Sample: 2008M01 2022M12
Included cbhservations: 180
Autocorrelation Fartial Correlation Yo Pac Q-Stat Prob
v o v b 1 0040 O.040 02931 0.588
o v B 2 0053 0052 0.8170 0.665
=T =T 2 0097 0093 25560 0. 465
=T =T 4 0095 0087 42358 0.375
[ == | [ ==} 5 0142 0131 S2.0843 0152
v v 5 0.002 -0.021 S.0854 0.232
i v F 0019 -0.009 S 1526 0.219
v v B 2 0082 0053 946832 0.304
v I 9 0.040 OO016 9 FF92 0.3269
v I 10 0044 0021 101532 0427
v [N 11 —0.040 -0.055 104569 0489
[ == | [ = ) 12 0137 0124 14,109 0294
[ = 1 [ = ] 13 0111 0087 16537 0.221
v [0 = 14 -0.045 -0.066 “16.983 0.253
[T [ 15 D066 O0.042 “17.826 0272
v vl 16 -0.027 -0.055 17.969 0326
i v 17 0022 -0.025 18.066 0385
v v 18 0034 0012 18.293 0436
[ == | [ == | 19 0138 0169 221658 0276
v v 20 -0.016 -0.0428 22219 0.229
i [ 21 0019 0001 22202 0.383
[ 1= 22 0062 -0.102 22,095 0.296
Vo v 22 0020 0016 23 286 0444
v v 24 —0.004 -003F 23.289 0503
v I 25 0.022 0021 22405 0.554
v I 26 0012 0038 2343236 0608
N I 27 0020 0017 22526 0.656
I I 28 0012 -0.005 23561 0704
' N 29 —0.017 -0.0132 223 623 0.747
v [ 30 0008 0012 23637 0.788
I I 31 0.044 0008 24072 0.808
v I 32 -0.006 -0.024 24079 08542
v v b 32 0017 0033 24145 0.869
v v b 34 0021 0028 24243 0892
= [N 25 —0.0F7 0067 25571 0.878
Vi [ 26 0017 -0.002 256329 0.900

Eviews12 malin clajyiae o slae¥l jradll

ol 2aads Gl z3gaill Bl (AC-PAC)S3alls (A Laliy¥) AN Jreall Joanll (PIa (ya
pns Anjpeall Al Jais bl clugine e Q-Star JLasY) ddlasls Z&] Jlae Ja1s saecY) gaes
diledd) JlisY! Breusch-Godfrey Correlation LM WAy Lowdll o &l uii gag Jaliiyl a9
O e pat Al arll A i ades (0.05) dusiad) an e ST (0.3816) n. R2.45Las
coard) lgany daiiye e cUady)
CACA0 (ks duaygs yigal lad¥) Guilad cild jlasl) 2.3

todfsalll e agi Ally Arch s Berush-Pagan-Godfrey <ol 2l < lada¥) e waall llia

o Hy dball Ho deasidl)
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clasy) O owilal dgag axe Ho
¢llad¥) (s Gailad angs Hy
) aaall A d Jis Lili(5%) 7 el giaall an e ST 0 R2 Adlasd Jilad) Jlas¥) olS 13
Pk Lo LY milig el puilas axe o pai
U“;’JL:’ dn g c«U::i;\}\ oalan )\..43';\ (10_04)35) d}-\.}

Heteroskedasticity Test: Breusch-Pagan-Godfrey

Nullhypothesis: Homoskedasticity

F-statistic 0.247251 Prob. F(2,177) 0.7812
Obs*R-squared 0.501482 Prob. Chi-Square(2) 0.7782
Scaledexplained SS 0.633357 Prob. Chi-Square(2) 0.7286

Heteroskedasticity Test: ARCH

F-statistic 0.363622 Prob. F(1,177) 0.5473

Obs*R-squared 0.366977 Prob. Chi-Square(1) 0.5447

Eviews]2 galin cilajia o alae¥h jradl)

%5 disiadl (s5ise e S| 0bs*R—sqared dflasy) Jlis) dad o) el Joaall DA e Jasds
) damll Galh oAy cddlsdall bl Lulas axe o ai ) paadl dpajd di Wls b
23 P& (4w <Archs Berush—Pagan—Godfrey (lia¥l (e JSI Waladial PR e L] blags
Ailpdal) ead¥) (st ade i cilylaay)
CACA0 (sl &y g siigal diipiial) cUadl) duands jLid) 3.3
Darebls sl ehal gt ¥ ol el asll am Edlpdall adl) culS 13 Lo dijed

s Jull gaill e (Jarque-Bera)

O pen Lo g8 5 Ligine ye SLAY) Ao of Lasy Jarque-Bera gaukal) sl Jayd (pa (3iail
gl o) 5 Lasds 2=5.7 (e i J-B=3.21 dad DA (e 5 awhall asll (paads )
bl (01-04) Al 3 e 58 L G alall ajsill aady
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il fall LN gl o (G oud) cililisy ciglaall i Lasl &b Jeail

b Lays elhddl anlall 435 (01-04) o8, J<l)

24
Series: Residuals
20 Sample 2008MO01 2022M12
Observations 180
16
Mean -1.70e-18
12 Median 0.003641
Maximum 0.131123
Minimum -0.130081
8 Std. Dew. 0.039062
Skewness -0.115968
4 I I I Kurtosis 3.612292
o W= . . - . .- = Jarque-Bera 3.215212
-0.10 -0.05 0.05 0.10 Probability 0.200367

Eviews]2 galin cilajia Lo alie¥l jaad)

CACA0 b daygr el g agaill 4y haiuy) Las) 4.3
clylaay) aal Aladia) e 2 Y lead s fyas G 3smg (e deadienall Gllal) PA e X S
Lagag «Cusum Of Squares, alsall e pal oSl g ganall 135 cCusum (Algall oSl g ganall 2 lll)
Al JSEl DA (e dsuag (S
Gl s CUSUM g agail i laal il (02-04) 23, J<all

Eviews]2 zaliyn cilajia Lo sVl jradl)

ok da) 5 CUSUM OF SQUARES z3saill ayhinnl jlodl &3 (03-04) o8, J<al)

o8 [e)=) 10 11 12 13 14 15 16 17 18 19 20 21 22

CUSUM of Squares —---——- 5% Significance

Eviews12 zalin clajia o sVl jradl)
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

die dajall 35al) Jals CUSUM Of SQUARES 5« CUSUM e JS b Sl Jiall o Ly
sl aphiiul Ji <0.05 i
CACH0 (sl diaygr siihal guiliil) jaudi g Jula3 5.3

%5 Lisiea (ssina (o il a2ell Bpmjp 323 Jtin) e of Al o) il DA e Dl

ding ¢ zisall Ligina piny (uali Al p2all daajd by s il ¢ P—Value=0.0000<0.05 (e
- Ligine g) zagalll of it

sy L 138y (R? = 0.638861) aalgll (1o duj aaaill Jalee dad of Jaadl R? N duailly
e %63 G G lee RZ =0.63 daee o Sl Chpusially plill il G g8 Al 9ay
%37 5 OVXVIX afinall il piial) cfpuas & il ) Lgsbod 3503 CACAD Lidige o ilse fpis
18 3 leall a o Wil chuid) ye AT @histie ) lebad 3585 CACAD Slse Clyis (1
t b LS CACA0 yd5e Ao 0lig OVX Jidgas VIX Ldise (e JS illig = 3sail

o s iy 5 Laie VIX ydde (giee A2 :CACA0 Ldse Ao VIX jdge il iy Lad
Dha ge Gl N g peficnall ghy By il pre ) ey (g Cun Luallall Ll GBlou) 8 day
oo ol IS8 il age) Gom Sl VIX Hi5e (s5innn @il LS8 Tl SSY) Jgal el
Gload) 8 A8 5Ly ) Gy (535 VIX sdise (Grima iy Ladicy «CACA0 ydje Lalidil ) (525
J<& (CACA0 Ldse dlse gl Jally i il agul) Bom (b SLaY) juias ) (a5 5 daallal
Glsad) (B isilly L)l Clisiea gl @ladgl Wa Base VIX a5 058 of Ka cple
S S8 AY) dugys¥) Blsully CACAD Ldise o g of (e 4l iy caallal)

G5 3 OVX ydse dad 8 535 dllia CulS 13 :CACA0 ydje Ao OVX yige il pady Lad

Jie Wollee 8 Ll e aaies ) SIGE) e i opsn 13ag alad) Jadill e g Uiyl ) sabsl) o3
o5 CACA0Gss b dades @lSas ) elld (o Ul Adealll il Sl il @lS)a
oaleasl a5 Cus (CACA0] Lla) Gl (16K 23 ¢ OVX dige datd Cucadisl 1) ¢ AY) cuilal)
ol daye ALl il Sl agald) 8 dulag) @lSas Jull plal) il e

OVX yéjas (VIX yipe hatd ulse CACA0 yige o S5 sase Jalse dlia ) daada cany
Mas) U Al Blsa) o Bigall Jalsall (e daudly desana B Lhaill oyl Ao sy b
Ol ) 8
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

FTSE 100 ool duaygr pidiha Ao cigliall g (Bomad) cilidds Jif (b @Gl Giaal)
FTSE 100 Ol duay g el (ki) 7 3gail) dlua 1
Bse Ao Wjily cppdind) Climiy jeliey Cililse il dijee duball s DA e Jslas

opliialy 3gaill i asy clahal) Calide Ao by canliall 7 3saill deluay as@ o5 FTSEL00 ydise
FTSE100 oAl duayge sdisal 7 s3kall 7 dgail) Cifpiia spaad 1.1

J<1 2022 dde ) 2008 (e sxieadl spall (Dl sds Lol Ayl ) e slae¥) [
P b Lo b Abdd) Al i
Alfiaall i) 1.1.1
OVX sja (I

SOl Gl 8 ad) 3LEY)
VIX s (@

S Gl 8 4] play) s
il psdalt 2.1.1
FTSE100 e —

Glas 2y ol dayg G A )se 35538 100 e g dslanall 2l yd5e s FTSEL00 e
Oo 0 daygr b SN S i lly 4 daaall IS gl aidll goane DA e il
Adgad) el Cus
Ll L@y b Bl Yeln SV GlSa) Jady g5 (1984 ale 3 FTSEL00 ydje clii) a
IS lanall Sl oY a5aSy o) agal) (Bow ol 13568 FTSEL00 dja pladiol sy
ale
U8 Oe ply IS aielie aig callall 8 Ledadialy yed clasall ST e FTSEL00 jdse ey
gallall agu¥) (3gus b Galghially alladlly (o painall

196

——
| —



el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

P Al edll migail)l e Juans joaml) doles DA e
FTSE100(t)= BO+B1 vix(t)+B2 ovx (t)+ £(t)
10 Cus

-

-(i:1 2, ,...k) o Gbyﬂ\ Gilales :Bi

Ssdall Uadll an g(1)

O A g Ayl lpaia 1(11-04) a8, Jsaall

sas sl Jaadll ) yarial) )l
el il
@il uall L | Lhttps://sa.investing.com o) da ey ydige FTSE100
Al ol yaanil)
Gl il A .https://sa.investing.com Sland il e oVX
Al daail)
Syl uail) Ay -https://sa.investing.com Cagall ydige ViX

Ul slael e jreadl)
ph LS ela ) il Al il e Gady Lod
VIX péiga —
O s AT agl) Bgm L Aaall Hhlaaly Glon¥) Qi Gudy Hdse 8 VIX e
Aadle B Glsall of Aaadle agall (ag oAl duaysy b aged) el Gy Hd5e 58 FTSEL00
VIX sdise dlld b La csase Jalgas g
OVX séija —
Baall el Janaall el Tadil) lead Ll Boud) el Gay Hd5e 58 OVX e
Sl ol mye (B Al V) Llee 3 haall Jaes A GASE) e s o aSe G

FTSE100 a5 e bl
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el L) dolu o (§gudl cilliiy cagliall 5 Lad)

&b Juail

FTSE 100 oAl duay g pdigal clpriall dudiagl) dupall 2.1

el JLanldl) de ganal mlill FTSEL00 jdi5e (e JSI L)l ililul) JWasls asd Cgu

ebilany il i jas aghi o3 Eviews]2 gelin 3 OVX haiill jlead Gl yi5as VIX Cagdll ydsag
tAgilaay) gilial) Juasi 1.2.1

O dayg duhall Clhstial ddagl) Clelas¥) (12-04) &8 Jsoa

ARIABLE FTSE100 OVX VIX
Mean 0.001628 0.024598 0.030205
Median 0.007700 -0.010850 -0.018800
Maximum 0.123500 2.327800 1.345700
Minimum -0.138100 -0.433500 -0.459000
Std. Dev. 0.040578 0.263055 0.268918
Skewness -0.454866 4.266481 1.500787
Kurtosis 3.912828 35.29550 7.017092
Jarque-Bera 12.45652 8368.581 188.5985
Probability 0.001973 0.000000 0.000000

Observations 180 180 180

eviews12 zaliy cilayia o slae¥l Enld) dlael g i jradll
dnge ol FTSEI00 dje vlse o gty Joaall b dblas) dudiasll &80 DA (e

Gl (e Cibaily 0.00770045a8 Jasssi90.001628%mis Cage (slus augiar Luhall 578 Pla
. 0.040578
FTSE100 Gail duaygs sisal gsikall oauibil) zagaill Jalad g jafli 2
FTSE100 (il duayge el duiail) Jodlad) J)pdiad L) 1.2

VIX cagall ydsay Syl FTSEL00 dse lsal duaill Jodbadl bl Ladl ash Cisw
Phillip-Perron ,Laals Augmented-Dickey-Fuller [loa) Jlaials OVX haadll jlewd cllss &5,
:gjtd\ W
Siluca gl
Bfisa e Liall) Al o (o Aladedl 8 Baagl) jda dag iHo

Byiics Ll Aladed) (o (ol Al 8 Basgll 3a aag Y iHy
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

o) daysy ADF dldad) i) las) (13-04) a8) Jsas
AtLevel s siwall 2

Variable &) il

VIX OovX FTSE100
With Constant t-Statistic | -15.8428 | -13.5705 -13.6288
bl ae Prob. 0.0000 0.0000 0.0000
With Constant & Trend t-Statistic | -15.8279 | -13.5662 -13.5905
ol 5 ghld e Prob. 0.0000 | 0.0000 0.0000
Without Constant & Trend t-Statistic | -15.6607 | -13.4783 -13.6294
o) (5 5 adald ()5 Prob. 0.0000 0.0000 0.0000

At First Difference Js¥ dlu
d(VIX) | d(OVX) | d(FTSE100)

With Constant t-Statistic | -10.0407 | -9.1152 -12.0310

é‘L’m‘ & Prob. 0.0000 0.0000 0.0000
With Constant & Trend t-Statistic | -10.0149 | -9.0874 -11.9938
ol 5 adald e Prob. 0.0000 0.0000 0.0000
Without Constant & Trend t-Statistic | -10.0713 | -9.1384 -12.0663
ol (5 5 adald (50 Prob. 0.0000 0.0000 0.0000

Eviews ]2 galin il s o alaie Yl Gl e ] (e auadl)

Ol da e PP Aluludl bl HLaal(14-04) a8, Jsas
AtLevel s sl 3ic

Variable < siall
FTSE100 OovX VIX
\With Constant t-Statistic| 136254 14.2770 -18.0580
bl o Prob 0.0000 0.0000 0.0000
\With Constant & Trend t-Statistic, 135874 -14.6456 -18.7482
ool 5 ol ae Prob. 0.0000 0.0000 0.0000
\Without Constant & Trend t-Statistic| 136047 -13.6997 -16.3480
plai) ()55 @bald 05 Prob. 0.0000 0.0000 0.0000

At First Difference Js¥ aalu
d(FTSE100)| d(OVX) | d(VIX)

\With Constant t-Statistic| 441281 -85.8566 215.6728
bl o Prob. 0.0001 0.0001 0.0001
\With Constant & Trend t-Statistic| 440192 -85.4880 -215.3036
olai) 5 ool o Prob. 0.0001 0.0001 0.0001
Without Constant & Trend t-Statistic| 440621 -86.2167 2126830
o) (55 ¢bald 05 Prob. 0.0001 0.0001 0.0001

Eviews12 gl p s jia e alaie YU Galill slae] (o juadll
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

Btiss (OVX VIX (o S sdag FTSEL00 pése Nlsal dsiaill Jedbal) o Jaadls geiliall s (e
Prob s 4l ;i LS %5 (e Jily Ligine lgadlin o Lol Cum (g0mg da dgag adal (Sgiud) 2ic
gl mpall ity Ajieall dpcaill iy Qulad) 138 ey PP 5 ADF duiin) cal)lid L)
L a3l iy Al o2 U rasss Ml
FTSE100 (il duay g sl dadydll Cilpiia G ddaiall jlassy) Julas 2.2
Gilanyal) dipph s bl z3gail) udiy asii (FTSEL00 jde Gl o 5 ) il psiall 48jndl
ge OVX L) jlewd il yigag VIX Cisall 50 b dbaally dlfall chidl gu (gl
Aahall =3l ) Ygeay cluajdll HLadl o5 FTSEL00 e aulill yxiall
toble o Ulass #3saill ol diey
ol diayg (Syreall Glaspall Aiplay daatiall laaty) Jilas (15-04) &) Jgas
Dependent Variable: FTSE100
Method: Least Squares
Date: 02/25/23 Time: 16:45

Sample: 2008M01 2022M12
Included observations: 180

Variable Coefficient Std. Error t-Statistic Prob.

OVvX -0.037882 0.009355 -4.049321 0.0001

VIX -0.081704 0.009151 -8.928284 0.0000

C 0.005028 0.002239 2.246150 0.0259

R-squared 0.656478 Meandependent var 0.001628

Adjusted R-squared 0.650450 S.D. dependent var 0.040578

S.E. of regression 0.029806 Akaike info criterion -4.171673

Sumsquaredresid 0.157249 Schwarz criterion -4.118457

Log likelihood 378.4505 Hannan-Quinn criter. -4.150096

F-statistic 77.37884 Durbin-Watson stat 2.179296
Prob(F-statistic) 0.000000

Eviews12 galiy cilayie e slaeYl il

Oainall jelie Cilyiia (pn digine dube ADle 359 LDl (15-04) o8 Joandl il DA (1
ke dlges OVX Jadill jlaod lls d5e (m dnle 48e s FTSEL00 dde dilse s VIX Cisall jie
. FTSE100 ,é3e Slse Ao Ll 035 OVX dsas VIX Jése of sia lea FTSEL00

iy GSladd) slad¥) b FTSEL00 é5e i s3ay dasls VIX Cisdll dge o WIS 4l LS

slatV) 3 FTSEL00 ,d5e skt 5asls ey OVX Lol Jland Cllis Ld5e L3 LIS, 0.081704
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

o Ao dley FTSEL00 5 VIX O ke dDle 2939 Ao Ju 135 0.037882 dais LuSladll
FTSE 1005 OVX
I b aga7 FTSEL00 dse Sloe Clpsd (e %05 of i lea R? =0.65 wasill Jales

& Ll 2523 FTSEL00 yéije Yilse lyi (e %355 OVXVIX difiaall Clpuaiall clyuss 8 i
Ssas VIX Ldise (e O by zisaill 138 8 Leahy) o ol dlall il s (AT Cilpiia
. FTSE 100 jéi3e e ()5 OVX

AUChe 305 Y i 2 e ST dad 8 52.179296 (g5l Durbin-Watson ded of Liad Jaadls
Ailan) AN @3 Wi (6 %5 e ial il p dad o aadl QX ¢ 5 L))
Ailan) duhll mllia 7 3gaill duled (Aigins 53 Bpusall Cilysiall ) Lasg
FTSEL00 (il daygr sdibal g igaill dlaay) duall 3
FTSE100 (il dua) g pdihal zdsalll andds 1.3
3 L e aisll W mend cblial sae olla @ Auijpdal) sUaAY) g I BLAN) Gaiddi 1.1.3
Lt Byagl) Clylod¥) addie Cage Llh (ulad) o ey o o Lold daije dlgdall oUady) <
Glaaliall axe Adyaa Alyg o(di,dy) Ofidgrs Giiilas) alag) Ao aasy (s3ly Durbin-Watson lasl
DW &ilaa) 0585 o) aaw eladl) gn Bals)) @llin 05 ¥ S K syl i) 22e5 N
a3 Ogedly G @y Jsas DA (e bt di O Bipane @l dulee A jatiid) 5 daguesdl)
Gsutly ool A o) dagilly DW=2.17 (& dsgenall daillse(di=1.73 ,du=1.77) o Usaaall 2l o
plasiuly agis SHl 5 3 Byl dsag a3 8 5 p=0 (Seall Gl i ) Jsill dlaje S o
.Berush Godfrey Ll sa Al laal
Berush Godfrey ia) 2.1.3

iua Hy dbally Ho dedaiall dmpdl) e 5Las¥) 13s agh

eV Dalisyl 29ag e Ho

Saal) o bl asgs Hy

sl W aaell dpajd Jis Wilh - 5Rall digieadl 2a e ST, R2 &ilasdl Qlad) Jlas¥l oIS 13

tob LS daase LasY) il . olad¥) G I3 Ll smg pe o
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

Ol 45y Berush Godfrey laal it (16-04) a8) Jsas

Breusch-Godfrey Serial Correlation LM Test:
Nullhypothesis: No serial correlationat up to 2 lags

F-statistic 1.195601 Prob. F(2,175) 0.3050
Obs*R-squared 2.426369 Prob. Chi-Square(2) 0.2972

Crate: O2/25/23 Time: 17:28
Sample: Z002M0O1 2022M12
Included observations: 150

Autocorrelation FPartial Caoarrelation Ll P o-Stat ProbD
=1 =1 1 0114 o114 23894 0122
v v Z 0.042 0029 277101 0253
s v 2 0058 0051 33416 0342
v =T 4 0102 0.090 52751 0.260
= [ =1 5 0147 0091 15439 0.006
+ [ =1 6 0144 0098 20323 0002
o v ¥ 0067 0031 21161 0.004
Vo ' 8 0.016 -0.024 21.211 0.007
=1 [ ] 9 0.094 0049 22902 O0.006
=N [ 10 0091 0007 24484 0006
Vo 'y 11 0.042 -0.029 24819 O0.010
[ = | [ = 1] 12 0.133 01071 285266 0.005
o [ = ] 12 0147 0124 32517 0,002
s b 14 0065 0014 33362 0003
o s 15 0.066 0020 324220 0003
=1 [ ] 16 0.085 0047 356556 0.003
=1 I 17 0.093 0020 3IFIFF 0003
=N [ 18 0094 -0002 39170 0003
Vo ' 19 0.065 -0.002 40041 0003
Vo o 20 0.0710 -0.032 40063 0.005
v ]~ 21 -0.030 -0.088 40249 0007
vl [ I 22 0043 -0 116 40827 0.009
Vo v 22 0.045 0.007 41.054 0012
' N 24 —0.018 -0.052 41.124 0016
vl = 25 -D.051 -0.084 41.681 0.019
VR vl 26 0.040 0.058 42018 O0.024
= [ = 1] 27 0070 0109 43033 0.026
vl v s 28 -0.028 -0.054 43252 0.033
vl vl s 29 -0D.038 -0.053 43569 0.040
Vo ' 20 -0.002 0.013 43570 0.052
Vo [ 21 0.002 -0.019 43571 0.066
e s 32 O0.076 0024 44836 0065
vl N 33 -0.045 -0.052 45290 0075
v ' 24 -0.040 0.033 45651 O0.087
o s 35 0.005 0.039 45657 O.107F
vl i 36 -D.049 -0.069 46196 O0.119

Eviews12 malin clajyiae Jo slae¥l Hradll

Of LD aia) z3saill sl (AC-PAC)Hally (I Laliyl Al el Jsaall S (s
pda Apall Do jdll iy Ml 5 cdigine e Q-Star JLaaY) ddlias)s 48N Jlae Jals 52ecY) aras
Jilaall JLasY) Breusch-Godfrey Correlation LM ,lodY dawdll o &)l el sa9 Lali)) asag
O o aii S aaall dacajp Jii addes (0.05) diginaddl an 5o ST (0.2972) n. R2.35Las
coar) lgany daiipe e cUady)
FTSEL100 (il dua)gn sdijal cUadl) (uilad culd Las) 2.3
iyl Gle agi Al Archs Berush-Pagan-Godfrey wiblasl 3l ch)laa¥) (e waal) cllia
:Cus Hy dbadl Hp deasiall
shad¥) o GuilaS 2939 p3e Ho
sUad¥l Cp (uilad 2as Hy

G auadl A8 Jias ks (5%) ekl Lgiall s e ASTN R? Aslasd Jilall Jlaasdl o 13)
i o @ obasyl mlg. slhasdl Luiles aue de (ais
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il fall LN gl o (G oud) cililisy ciglaall i Lasl &b Jeail

Oi\l La”g ;«U:.\';;\}\ u.u\ia )\-.Sli\ (17_04) e§) d}l%

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Nullhypothesis: Homoskedasticity

F-statistic 1.707910 Prob. F(2,177) 0.1842
Obs*R-squared 3.407947 Prob. Chi-Square(2) 0.1820
Scaledexplained SS 3.676510 Prob. Chi-Square(2) 0.1591

Heteroskedasticity Test: ARCH

F-statistic 2.765119 Prob. F(1,177) 0.0981
Obs*R-squared 2.753350 Prob. Chi-Square(1) 0.0971
F-statistic 2.765119 Durbin-Watson stat 1.911769
Prob(F-statistic) 0.098109

Eviews]2 zalin cilajia Lo alae¥l jaadl)

Lgindl (s5se (a S) obs*R-sgared Ailasy) Jlial e of oOlel Joaall PIA e Jaadls
G Al Gad Ay Adlpdil) oladY) Guila axe o et U aaell duajd di s Ml %5
238 A (e ¢ Arch 5 Berush-Pagan-Godfrey (lid¥) e JS0 LGeladin) PR e Lgl) blags
Alsdal) cad¥) (st axe i cilylaay)
FTSE 100 ol dua g bl Auilgdal) Uil duanda jLud) 3.3

Darebla Jlad) ehali asii ¥ ol enhall auigill ac ddfpdel) eladyl culS 13 Lo ddjed
:Aall il e (Jarque-Bera)

O A ygr oladB anball asisill (04-04) o8, J<al)

24

Series: Residuals
20 Sample 2008M01 2022M12
Observations 180

16
Mean -2.31e-18
12 Median 0.001590
8

Maximum 0.080743
Minimum -0.087364
Std. Dev. 0.029639

Skewness -0.224160
4 IIII I I I I I Kurtosis 3.231369
0 = ..I I I - = Jarque-Bera 1.908915

-0.075 -0.050 -0.025 0.000 0.025 0.050 0.075 .
Probability 0.385021

Eviews12 malin clajiae Ao slac¥l jradl
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Ol pen b

A sAygia e CulS HLAY) dagi ) Las 5 Jarque-Bera lall aygall Jaji e Ggaail

i zasalll G S5 Lasa s 2=5.7 e Ji1 J-B=1.90 dad A (a5 oaihall o 5ill ) graady 5l

A JEQY

«CUSUM

L bl gl
FTSEL00 ol duayge ydigal g igaill Ayjhiiay) jLai) 4.3

anl alasinl e 2 Y led Al s gl 3say e derdiad) cilibd) sl e Sk
Of Squares Alsall Cileayal (aSHll £ ganall 1359 «CUSUM  Alsall  oaSIAl & ganall :a0Ul)
pall ISl Pl (e daa g (San Lasas

O3 da sy CUSUMz 3saill anyhiid lial =il (05-04) 8, J<al)

o8 o9 10 11 12 13 14 15 16 17 i8 19 20 21 22

cusumMm 526 Significance

Eviews12 malin clajyiae Jo slae¥l Hradll

Ol dayss CUSUM OF SQUARES z3saill 4y jlia) 5 (06—04) &3, J<al)

1.2
1.0
0.8
0.6
o.4

o.2

(e M)

—0.2

Eviews]2 zalin cilajia o alae¥h jaadl)

dasall 3505l J3)s CUSUM OF SQUARES 5 «CUSUM (5o S b il Jial o Lag
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el L) dolu o (§gudl cilliiy cagliall 5 Lad) &b Juadl

FTSEL00 (il duaysy spal guiliil) el g Julad 5.3
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
CAC40 VIX OVX

With Constant t-Statistic -10.5685 -15.8428 -13.5705
Prob. 0.0000 0.0000 0.0000

*k%k *kk *kk
With Constant & Trend t-Statistic -10.6081 -15.8279 -13.5662
Prob. 0.0000 0.0000 0.0000

*k% *kk *kk
Without Constant & Trend t-Statistic -12.8566 -15.6607 -13.4783
Prob. 0.0000 0.0000 0.0000

*kk *k%k *k%k

At First Difference

d(CAC40) d(VIX) d(OVX)
With Constant t-Statistic -11.6652 -10.0407 -9.1152
Prob. 0.0000 0.0000 0.0000

*k%k *kk *kk
With Constant & Trend t-Statistic -11.6290 -10.0149 -9.0874
Prob. 0.0000 0.0000 0.0000

*kk *kk *kk
Without Constant & Trend t-Statistic -11.7002 -10.0713 -9.1384
Prob. 0.0000 0.0000 0.0000

*k%k *kk *kk

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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UNIT ROOT TEST RESULTS TABLE (PP)

Null Hypothesis: the variable has a unit root

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

Notes:

At Level

t-Statistic
Prob.

t-Statistic
Prob.

t-Statistic
Prob.

CAC40
-12.9395
0.0000
*k*k
-12.9474
0.0000
*kk
-12.8574
0.0000

*kk

At First Difference

t-Statistic
Prob.

t-Statistic
Prob.

t-Statistic
Prob.

d(CAC40)

-36.1593
0.0001
*kk
-36.0544
0.0001
*kk
-36.2876
0.0000

*k%k

OovX
-14.2770
0.0000
*kk
-14.6456
0.0000
*k%k
-13.6997
0.0000

*k%k

d(OVX)
-85.8566
0.0001
*%kk
-85.4880
0.0001
*k%k
-86.2167
0.0001

*kk

02 ‘JJ Galall

CACA0 ()b daygr sdiha dlgad PP Judlad) i) SLad) gilis

VIX
-18.0580
0.0000
*kk
-18.7482
0.0000
*kk
-16.3480
0.0000

*k%k

d(VIX)
-215.6728
0.0001
*kk
-215.3036
0.0001
*kk
-212.6830
0.0001

*kk

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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Dependent Variable: CAC40
Method: Least Squares

Date: 02/24/23 Time: 20:25
Sample: 2008M01 2022M12
Included observations: 180

Variable Coefficient Std. Error t-Statistic Prob.

OovX -0.039522 0.012329 -3.205516 0.0016

VIX -0.107175 0.012060 -8.886474 0.0000

C 0.008557 0.002950 2.900378 0.0042

R-squared 0.638861 Meandependent var 0.004347

Adjusted R-squared 0.632520 S.D. dependent var 0.052146

S.E. of regression 0.039282 Akaike info criterion -3.619570

Sumsquaredresid 0.273126 Schwarz criterion -3.566354

Log likelihood 328.7613 Hannan-Quinn criter. -3.597993

F-statistic 69.21482 Durbin-Watson stat 1.898977
Prob(F-statistic) 0.000000

0448, Galal
CAC40 (ussbs daygs sdiha dilgad Berush Godfrey sl gl

Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.946793 Prob. F(2,175) 0.3900
Obs*R-squared 1.926839 Prob. Chi-Square(2) 0.3816

Test Equation:

Dependent Variable: RESID

Method: Least Squares

Date: 02/25/23 Time: 10:38

Sample: 2008M01 2022M12

Included observations: 180

Presample missing value lagged residuals set to zero.

Variable Coefficient Std. Error t-Statistic Prob.
VIX 0.001073 0.012100 0.088650 0.9295
OVX -0.000582 0.012342 -0.047124 0.9625
C -2.20E-05 0.002951 -0.007440 0.9941
RESID(-1) 0.018067 0.075530 0.239201 0.8112
RESID(-2) -0.103293 0.075957 -1.359896 0.1756
R-squared 0.010705 Mean dependent var -1.70E-18
Adjusted R-squared -0.011908 S.D. dependent var 0.039062
S.E. of regression 0.039294 Akaike info criterion -3.608110
Sum squared resid 0.270202 Schwarz criterion -3.519417
Log likelihood 329.7299 Hannan-Quinn criter. -3.572149
F-statistic 0.473396 Durbin-Watson stat 1.902528

Prob(F-statistic) 0.755222
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Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 0.247251 Prob. F(2,177) 0.7812
Obs*R-squared 0.501482 Prob. Chi-Square(2) 0.7782
Scaled explained SS 0.633357 Prob. Chi-Square(2) 0.7286
Test Equation:
Dependent Variable: RESID"2
Method: Least Squares
Date: 02/25/23 Time: 11:36
Sample: 2008M01 2022M12
Included observations: 180
Variable Coefficient Std. Error t-Statistic Prob.
C 0.001506 0.000185 8.120735 0.0000
VIX 0.000532 0.000758 0.701895 0.4837
ovX -0.000201 0.000775 -0.259298 0.7957
R-squared 0.002786 Mean dependent var 0.001517
Adjusted R-squared -0.008482 S.D. dependent var 0.002459
S.E. of regression 0.002470 Akaike info criterion -9.152913
Sum squared resid 0.001080 Schwarz criterion -9.099697
Log likelihood 826.7622 Hannan-Quinn criter. -9.131336
F-statistic 0.247251 Durbin-Watson stat 1.700070
Prob(F-statistic) 0.781214
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Heteroskedasticity Test: ARCH

F-statistic 0.363622 Prob. F(1,177) 0.5473
Obs*R-squared 0.366977 Prob. Chi-Square(1) 0.5447

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 02/25/23 Time: 11:46

Sample (adjusted): 2008M02 2022M12
Included observations: 179 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.001371 0.000191 7.158536 0.0000
RESID"2(-1) 0.039985 0.066308 0.603011 0.5473
R-squared 0.002050 Mean dependent var 0.001431
Adjusted R-squared -0.003588 S.D. dependent var 0.002178
S.E. of regression 0.002181 Akaike info criterion -9.406551
Sum squared resid 0.000842 Schwarz criterion -9.370938
Log likelihood 843.8864 Hannan-Quinn criter. -9.392111
F-statistic 0.363622 Durbin-Watson stat 1.937189
Prob(F-statistic) 0.547273

08@5 ) aalal)
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24
Series: Residuals
20 Sample 2008M01 2022M12
Observations 180
16
Mean -1.70e-18
12 Median 0.003641
Maximum 0.131123
Minimum -0.130081
8 Std. Dev. 0.039062
Skewness  -0.115968
4 I I I Kurtosis 3.612292
o= -0.10I .-0.05 0.00 o.osI I?m - farque-Bera - 3.21>212
Probability 0.200367
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
VIX OoVvX FTSE100
With Constant t-Statistic -15.8428 -13.5705 -13.6288
Prob. 0.0000 0.0000 0.0000
*kk *k%k *k%k
With Constant & Trend t-Statistic -15.8279 -13.5662 -13.5905
Prob. 0.0000 0.0000 0.0000
*kk *k%k *k%k
Without Constant & Trend t-Statistic -15.6607 -13.4783 -13.6294
Prob. 0.0000 0.0000 0.0000
*k%k *kk *kk
At First Difference
d(VIX) d(OVvX) d(FTSE100)
With Constant t-Statistic -10.0407 -9.1152 -12.0310
Prob. 0.0000 0.0000 0.0000
*kk *kk *k%k
With Constant & Trend t-Statistic -10.0149 -9.0874 -11.9938
Prob. 0.0000 0.0000 0.0000
*k%k *kk *kk
Without Constant & Trend t-Statistic -10.0713 -9.1384 -12.0663
Prob. 0.0000 0.0000 0.0000
*%k% *kk *kk

Notes:

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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Null Hypothesis: the variable has a unit root

With Constant

With Constant & Trend

Without Constant & Trend

With Constant

With Constant & Trend

Without Constant & Trend

Notes:

BLE (PP)
At Level
FTSE100 OVX
t-Statistic -13.6254 -14.2770
Prob. 0.0000 0.0000
*k%k *k%k
t-Statistic -13.5874 -14.6456
Prob. 0.0000 0.0000
*k%k *k%k
t-Statistic -13.6247 -13.6997
Prob. 0.0000 0.0000
*kk *kk
At First Difference
d(FTSE100) d(OVX)
t-Statistic -44.1281 -85.8566
Prob. 0.0001 0.0001
*k%k *k%k
t-Statistic -44.0192 -85.4880
Prob. 0.0001 0.0001
*kk *kk
t-Statistic -44.2621 -86.2167
Prob. 0.0001 0.0001

*k%k

*k%k

VIX
-18.0580
0.0000
K%k
-18.7482
0.0000
*kk
-16.3480
0.0000

*k%k

d(VIX)
-215.6728
0.0001
*kk
-215.3036
0.0001
*kk
-212.6830
0.0001

*kk

a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on SIC

c: Probability based on MacKinnon (1996) one-sided p-values.
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Dependent Variable: FTSE100
Method: Least Squares

Date: 02/25/23 Time: 16:45
Sample: 2008M01 2022M12
Included observations: 180

Variable Coefficient Std. Error t-Statistic Prob.

ovX -0.037882 0.009355 -4.049321 0.0001

VIX -0.081704 0.009151 -8.928284 0.0000

C 0.005028 0.002239 2.246150 0.0259

R-squared 0.656478 Meandependent var 0.001628

Adjusted R-squared 0.650450 S.D. dependent var 0.040578

S.E. of regression 0.029806 Akaike info criterion -4.171673

Sumsquaredresid 0.157249 Schwarz criterion -4.118457

Log likelihood 378.4505 Hannan-Quinn criter. -4.150096

F-statistic 77.37884 Durbin-Watson stat 2.179296
Prob(F-statistic) 0.000000
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to 2 lags
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F-statistic 1.195601 Prob. F(2,175) 0.3050
Obs*R-squared 2.426369 Prob. Chi-Square(2) 0.2972
Test Equation:
Dependent Variable: RESID
Method: Least Squares
Date: 02/25/23 Time: 17:26
Sample: 2008M01 2022M12
Included observations: 180
Presample missing value lagged residuals set to zero.
Variable Coefficient Std. Error t-Statistic Prob.
OVX -0.000697 0.009357 -0.074476 0.9407
VIX 0.000914 0.009172 0.099607 0.9208
C 1.70E-06 0.002236 0.000759 0.9994
RESID(-1) -0.117215 0.075831 -1.545731 0.1240
RESID(-2) -0.010061 0.076251 -0.131945 0.8952
R-squared 0.013480 Mean dependent var -2.31E-18
Adjusted R-squared -0.009069 S.D. dependent var 0.029639
S.E. of regression 0.029773 Akaike info criterion -4.163022
Sum squared resid 0.155129 Schwarz criterion -4.074329
Log likelihood 379.6720 Hannan-Quinn criter. -4.127061
F-statistic 0.597801 Durbin-Watson stat 1.943969
Prob(F-statistic) 0.664701
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Drate: O2/25/25 Time: 17:25
Sample: ZO00SMO1 2022012
INcluded observations: 120

Autocorrelation Partial Correlation A P Q-Stat Prob
=10 L =T A 0. 114 O 114 =2Is9a O 122
ol [ T = 0O.04a4z2 o029 2.F101 o.2s5s
s sl = 0055 0054 3. 3416 O 3342
=1 o -3 o_ 102 o o920 5 2751 O 260
=1 = s 0O.1a7 O.091 16 439 0006
= =T 5 0144 0098 20323 0,002
ol v b s o067 o.o=1 21161 O 00
I T O = 0016 —0O. 024 =21.=211 o007
o LI = o 0094 O.0L£9 22 o002 2 O.O0O08
=T ol 10 o094 O 007 24454 0005
vl v 1 0. 042 —0.029 Za =19 O o010
=] = 1z o122 o101 2e 266 0005
= =] 13 0147 0424 32517 0002
o I R o065 (o w iu P8 =362 o.00=
=N [ 15 0066 o.ozZ0 = 220 o.00=
=N [ -l 18 0085 0.047 I5.656 2 0.003
=N [ I A o093 o .o=0 3IT.3IFF o003
=T L 1= 0094 —0. 002 =2 1TFO o.00=
s o] 19 00565 —0.002 20 0271 o o003
b = . 20 0010 —0.O032 2420053 O.005
vl = 21 —-0.030 —-0.03S A0 249 O 007
v L= 22 0042 —0.116 40627 0.009
ol O 23 0.045 0007 <41.054 0012
I ' - 24 0018 -0.059 L By o016
v 0= ] 25 0051 -0 04 a1 .6s1 o019
Vol sl 256 0040 0,053 42018 2 O0.02a
s [ =11 27 0070 0103 43053 0026
vl - B 2E 0028 0. 054 Az 25> oOo03z=
vl vl s 20 003282 -—0.053 42559 2 0.040
oo [ 30 -0.002 0013 43570 0052
P ' =1 o002 —-0.019 Az SF1 o066
=T [ 3= o076 [ w B2 N AL B2E o055
od [N - 23 0045 —0.052 45290 O.O07S
vl b S 0040 0033 45654 O OS7
I v b 35 o005 o039 15 6857 o 107
vl - 2656 0049 —0.069 46 1965 O.119

247



Gadal) daild

16 ('3) é?;u-\
Ayl FTSE100 jdija dlgal sUadl) (uilad cild L8 il

Heteroskedasticity Test: Breusch-Pagan-Godfrey
Null hypothesis: Homoskedasticity

F-statistic 1.707910 Prob. F(2,177) 0.1842
Obs*R-squared 3.407947 Prob. Chi-Square(2) 0.1820
Scaled explained SS 3.676510 Prob. Chi-Square(2) 0.1591

Test Equation:

Dependent Variable: RESID"2
Method: Least Squares

Date: 02/25/23 Time: 17:44
Sample: 2008M01 2022M12
Included observations: 180

Variable Coefficient Std. Error t-Statistic Prob.

C 0.000864 9.79E-05 8.825789 0.0000

ovX -0.000487 0.000409 -1.189190 0.2360

VIX 0.000715 0.000400 1.785974 0.0758

R-squared 0.018933 Mean dependent var 0.000874

Adjusted R-squared 0.007848 S.D. dependent var 0.001309

S.E. of regression 0.001303 Akaike info criterion -10.43106

Sum squared resid 0.000301 Schwarz criterion -10.37784

Log likelihood 941.7950 Hannan-Quinn criter. -10.40948

F-statistic 1.707910 Durbin-Watson stat 1.615949
Prob(F-statistic) 0.184217
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Heteroskedasticity Test: ARCH

F-statistic 2.765119 Prob. F(1,177) 0.0981
Obs*R-squared 2.753350 Prob. Chi-Square(1) 0.0971

Test Equation:

Dependent Variable: RESID"2

Method: Least Squares

Date: 02/25/23 Time: 17:45

Sample (adjusted): 2008M02 2022M12
Included observations: 179 after adjustments

Variable Coefficient Std. Error t-Statistic Prob.
C 0.000736 0.000108 6.792010 0.0000
RESID"2(-1) 0.114390 0.068791 1.662865 0.0981
R-squared 0.015382 Mean dependent var 0.000836
Adjusted R-squared 0.009819 S.D. dependent var 0.001210
S.E. of regression 0.001204 Akaike info criterion -10.59521
Sum squared resid 0.000257 Schwarz criterion -10.55960
Log likelihood 950.2716 Hannan-Quinn criter. -10.58077
F-statistic 2.765119 Durbin-Watson stat 1.911769
Prob(F-statistic) 0.098109
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Series: Residuals
20 Sample 2008M01 2022M12
Observations 180

16
Mean -2.31e-18
12 Median 0.001590
8

Maximum 0.080743
Minimum -0.087364
Std. Dev. 0.029639

Skewness  -0.224160
4 IIII I I I I I Kurtosis 3.231369
0 Fw = ..I I I = = Jarque-Bera 1.908915

-0.075 -0.050 -0.025 0.000 0.025 0.050 0.075 .
Probability 0.385021

19 ('3) é’;ﬂ-‘

land) FTSEL00 sije Algad CUSUM g gaill duhiiind JLia) quilis

-20 T

-30 T

o8 (0)°] 10 11 12 13 14 15 16 17 18 19 20 21 22

250



) Al

20 @EJ Galal)
gal.hf).\l\ FTSE100 <3« 2ilged CUSUM OF SQUARES 7 35aill 4y )i s milis

1.2
1.0
0.8
0.6
0.4

02

0.0

02
08 09 10 11 12 13 14 15 16 17 18 19 20 21 22

—— CUSUM of Squares - 5% Significance

251



