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Abstract:

Financial engineering and its financial innovations have contributed to the
provision of various tools and solutions for financial problems, managing
financial risks, reducing costs, and enhancing profit opportunities. However, due
to misunderstanding its use, its name has become associated with financial crises
and financial instability. Therefore, this thesis is titled “Financial Engineering
and Its Impact on Financial Stability”.

The study aimed to measure the impact of financial engineering on the
financial stability of a sample of 45 banks from countries in the Middle East
region from 2005 to 2015, using two data analysis models: the PCA method and
the Panel Data Models within the framework of static and dynamic analysis.

The PCA revealed a positive correlation between securitization and
profitability, size, capital and assets quality, and a negative correlation between
securitization and liquidity, risk and bank type. As for the analysis of the Panel
Data, it has been demonstrated that there is a positive causal relationship
between securitization and profitability, a statistically significant positive
relationship between profitability and both assets quality and liquidity, and there
IS a significant negative relationship between profitability and bank size, risk,
capital and type. Therefore, it can be concluded that financial engineering has
a positive impact on financial stability.

Key Words: Financial Engineering, Financial Stability, Securitization,
Profitability, PCA, Panel Data.



Résumé :

L’ingénierie financiere et ses innovations financieres ont contribué a
fournir divers outils et solutions pour les problémes financiers, gérer les risques
financiers, réduire les colts et accroitre les possibilités de profit. Cependant, en
raison d’une mauvaise compréhension de son utilisation, son nom est devenu
associ¢ aux crises financiéres et a 1’instabilité financiere. Par conséquent, cette
these est intitulée « Ingénierie financiere et son impact sur la stabilite
financiére ».

L’étude visait a mesurer I'impact de I’ingénierie financiere sur la stabilité
financiere d’un échantillon de 45 banques des pays de la région du Moyen-
Orient de 2005 a 2015, en utilisant deux mod¢les d’analyse de données : la
méthode ACP et le Panel dans le cadre de ’analyse statique et dynamique.

L’ACP a revélé une corrélation positive entre la titrisation et la rentabilite,
la taille, le capital et la qualité des actifs, et une corrélation négative entre la
titrisation et la liquidité, le risque et le type de banque. Quant a ’analyse des
données du Panel, elle a démontré I’existence d’une relation causale positive
entre la titrisation et la rentabilité, une relation positive significative entre la
rentabilite et la qualité des actifs et la liquidité, et une relation négative
significative entre la rentabilité et la taille, risque, capital et type de bangue. On
peut donc dire que I’ingénierie financiére a un impact positif sur la stabilité
financiere.

Mots Clés: I’ingénierie financiére, stabilité financiére, titrisation, rentabilité,
ACP, Panel Data.
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I Alina Florea, Nathan Morales, Green financing: A look at the history and the options available for developers, April

27, 2021, seen 24/06/2023 at 20:48 on https://www.bechtel.com/blog/sustainability/april-2021/green-financing-history-
and-options-available/#:~:text=While%20the%20roots%200f%20green,Goals%20and%20the%20Paris%20Agreement.
42 Mimouna TABET! & Souhila BOULAREDJ, Green Banking: Towards a Green Financial Engineering, Afak for
sciences, Volume 08/ N°02, 2023, Algeria, p 295.
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47 Malcolm Tatum, May 22, 2023, What are Green Stocks?, seen 24/06/2023 at 19 :27 on Smart Capital Mind
https://www.smartcapitalmind.com/what-are-green-stocks.htm

* Matt Whittaker, 8 Best Green Stocks to Buy for 2023, Green stocks at the forefront of the energy transition could be

excellent long-term opportunities, March 15, 2023, at 3:45 p.m. seen 24/06/2023 at 18:54 on
https://money.usnews.com/investing/stock-market-news/slideshows/best-green-stocks-to-buy
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Securities Industry, American Institute of Certified Public Accountants and the Financial Management Division of the
Securities Industry Association, New York, 20 November 2002. BIS Review 67/2002

2 Tomas Garbaravicius & Frank Dierick, 2005, HEDGE FUNDS AND THEIR IMPLICATIONS FOR FINANCIAL
STABILITY, European Central Bank, Occasional Paper Series, No. 34/2005.
» Mustafa K. Yilmaz & Engin Kurun, 2007, The Impact of Derivatives on Financial Stability in Turkish Economy

Evidence from the Istanbul Stock Exchange and TurkDEX, International Research Journal of Finance and Economics,
Issue 9.

67



Al cludpal) &GN Jadl)

alasind ) 5l el Jad Gaa tcilidall aladialy A5G40 aas Gu Ak ADle Slla -
ST I claad)

ASyal Al Aaihl Gila) alsy) Jasiyg Capeal) e =

A lidall daye it Wl e el o cliisd) aadial b saie Gl adaes -
S o Uyl ) ALyl apdlly alaill (el s @lldy cclindall Gilatia dlyaig TurkDEX
i)l Bgad) Cagylag i labaall

Financial Engineering and Financial Stability : ;s (Alaro & Mobolaji, 2011) % aul)y .4
Dbl e bagadll Glanling Jalas ) 4856l 228 Caags The Role of Islamic Finanial System
S alaill G ) a8l caalay sl Ghlaal gy cli Wuliey eeaY) disall b
A bai®¥) daaiill a3ats Al a3 (e i) e BalE Bl ST s 058 o e e

FINANCIAL INNOVATION AND ITS EFFECT ON glsia: (NYATHIRA, 2012) 3 duys .5
Lulyall 238 cia FINANCIAL PERFORMANCE OF COMMERCIAL BANKS IN KENYA
g Ul 3 Gaust )l Aol lgall lajlie b dylaill il W) el e W) sy 5T s )
Canld) L padid (i 3185 43 lasae ML Aplatl) dsid) mues Auhal) adine Jadi (g peadll
clsie 4 (530 e Al gl 8)piiall Ligiad) il (e sl by e o) Gind) apana
gl Laldg ¢ dpad) g Uadll b L)) b Jadll pged Wl Y] o) ) dadall il oLl

Ll IS g dadiyg cdolanl)

Effects of Securitization on Credit Risk and ()i %(BEN SALAH & FEDHILA, 2012) 4y .6
) Auhall sda aagh Banking Stability: Empirical Evidence from American Commercial Banks
sall U yal Gjlas Ky 174 dayal) dipe culed elgill hyaiadg slalaal) gl e goyaill il aaas

Uas A ilae 3gn a5 8 55 35l ) el eealll o ) sl caald 2008 - 2001

% Abdul-Razzaq A. Alaro & Mobolaji Hakeem I., 2011, Financial Engineering and Financial Stability: The Role of

Islamic Finanial System, Journal of Islamic Economics, Banking and Finance, VVol. 7 No. 1.

31 NGIGI CAROLYNE NYATHIRA, 2012, FINANCIAL INNOVATION AND ITS EFFECT ON FINANCIAL
PERFORMANCE OF COMMERCIAL BANKS IN KENYA, a research project submitted in partial fulfilment of the
requirements of degree of the master of business administration, School of Business, University of Nairobi.

32 Nesrine BEN SALAH & Hassouna FEDHILA, 2012, Effects of Securitization on Credit Risk and Banking Stability:
Empirical Evidence from American Commercial Banks, International Journal of Economics and Finance, Vol. 4, No. 5,
doi:10.5539/ijef.v4n5p194
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33 Simon Johnson & James Kwak, 2012, Is Financial Innovation Good for the Economy? The National Bureau of
Economic Research, DOI 978-0-226-47340-6
34 Dickson Mwangangi MWINZI, 2014, THE EFFECT OF FINANCIAL INNOVATION ON ECONOMIC GROWTH

IN KENYA, a research project submitted in partial fulfilment of the requirements of degree of the master of business
administration, School of Business, University of Nairobi.
3> Luis Otero Gonzalez, Luis Ignacio Rodriguez Gil, Onofre Martorell Cunill & José M. Merig6 Lindahl, 2016, The effect

of financial innovation on European banks' risk, Journal of Business Research 69 (2016) 4781-4786.
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3% Md. Qamruzzaman & Wei Jianguo, 2017, Financial innovation and economic growth in Bangladesh, Springer, 3:19
DOI 10.1186/s40854-017-0070-0

37 Marek DABROWSKI, 2017, Potential impact of financial innovation on monetary policy, European Parliament,
DIRECTORATE GENERAL FOR INTERNAL POLICIES.
¥ Efanga, U. O., Umoh, E. A, Essien, A. I., & Umoh, U. E., 2019, Impact of Derivative Instruments on Risk Management

in _the Nigerian Banking Sector, Saudi Journal of Economics and Finance, 2019; 3(8): 323-330,
DOI:10.21276/sjef.2019.3.8.2
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Economic Growth: Financial Innovation, 3rd World Conference on Technology, Innovation and Entrepreneurship,
Published by Elsevier.

% Masudul Hasan Adil, Neeraj Hatekar & Pravakar Sahoo, 2020, The Impact of Financial Innovation on the Money

Demand Function: An Empirical Verification in India, Margin—The Journal of Applied Economic Research 14 : 1
(2020): 28-61, DOI: 10.1177/0973801019886479

4 Kim Pernell, 2020, Market governance, financial innovation, and financial instability: lessons from banks’ adoption of

shareholder value management, Theory and Society (2020) 49:277-306 DOI: 10.1007/s11186-020-09389-y
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* Muhammad Rizwan Nazir , Yong Tan & Muhammad Imran Nazir, 2021, Financial innovation and economic growth:

Empirical evidence from China, India and Pakistan, International Journal of Finance & Economics, 2021;26:6036—6059.
73




Al cludpal) &GN Jadl)

Research on the Impact of Technological Finance (js: (Lu Shen et al., 2022)* 4wy .20
< on Financial Stability: Based on the Perspective of High-Quality Economic Growth
i L JW) haiadly sasall e galai®l) sailly oasloi€ll digaall (o d8Dlall 3 43501 oda
s bl 2yl g 2017 52004 s Lo 35l Cpall 8 dadalia 30 @iliby b 3wl die
.ieladl CRS zise ahasialy Il haaly oadleSll Qigall dlals clydse slid Jalsal
ol il (e

Bagall dlle Apalaidy) dpaiil) o aslsi€il) Jogall lady) il el ciliml) aes ~
ly S Ll i asag e

DB oS0 Byl 5b PlA W hsaY) e maaly b 58l Al sl gl -
.«;15‘55\ 9 Li\;:via dc—ha'.'\:w

4 Lu Shen, Guohua He & Huan Yan, 2022, Research on the Impact of Technological Finance on Financial Stability:

Based on the Perspective of High-Quality Economic Growth, Hindawi, Complexity Volume 2022, Article ID 2552520,
74




Al cludpal) &GN Jadl)

ARl cladal) cp CEEAYYg LYY dagl 1 ALY Giaal)

tomllae ) sliand Gl cdilall ol o (adlinlly anlial) Lalis ool (oaje Giasall 138 8 Jolas
Laand S Wl L Aa)al) gt Cum (pag dushall die Cun (e cingl) Cam (e bl Lalis Jo¥) A Laas

Al lahal) (g Bagasall CDEAY) Lalis Aol 4

Aalud) bl o GEEY) Aagl 1 JsY) cullaal)

e Wlamie aa ol adla) damgl) 51 Lula e dilad) clad,all el sdadal) Cia Gua o ]
LS b
Wsad) o Ll duxigh 5 vaas ) cdsa A (2014 ¢ pdndl o) dabys elinuly
lblaty Jadl haay) e si5all dalgall (uld ) cdaa A1 (2021 cchasy elyy) dudig
Y i oallls (Johnson & Kwak, 2012) ¢(2014 cxasal coall (s opad) (golas) iy
i lly (2020 caew (gl dadyrs ¢ A ALaBY) Crie o Al dusigh 5 aaas
cdlall Jha) @aias A (peagall diles Bilug 590 223 )
(Nazir et 3 (Qamruzzaman & Jianguo, 2017) s (Ebubekir & Burcay, 2019) <lulyag
(gl saill o Al duvigh S Gl ) daa DU (MWINZI, 2014) s al., 2021)
OWagi yulllg (Mbazima-Lando & Manuel, 2020) (Masudul Hasan Adil et al., 2020) ‘;M\Jaj
cisa ) (Zeng Jia et al., 2021) duhs casid) el e ddlall duvigh F eld Y
(Efanga et al., 2019) du)yns cdabea®y] L) b Gl axe e Al duaxigh i sy )

bl 8y Ao Al danigh A maas e Gaag) ISl

W) e die e Auball ik s Lgtie 3 Bl b)) cil bl e s a2
e bk Gl (2025 ¢olagy e 203) 5 (2015 Al W o) by bl

A5 e L (53530 (st el sl e e pens
(Taskin & Sariyer, 2020) 5 (2018 ¢ dbe (udly) 5 (2021 caly) ne adia) Sy

AW GBlead) e goal DU

75



Al cludpal) &GN Jadl)

(MWINZI, «(Yilmaz & Kurun, 2007) «(Garbaravicius & Dierick, 2005) <iluljag

(Ebubekir & Burcgay, 2019) «(Efanga et al., 2019) « (Qamruzzaman & Jianguo, 2017)<2014)
(Zeng Jia et al., «(Mbazima-Lando & Manuel, 2020) <(Masudul Hasan Adil et al., 2020)

e dogana o Aga e cpida &Isll) (Lu Shen et al., 2022) «(Nazir et al., 2021) « 2021)
LJsall

Aald) byl (e dalys Ao g9 JSI Al Syl axe g 1(3¢1) Jidl

KM\JJJ‘ lje.c

3 2

& gl &l pdige Jsdll &l jdiga G &l pise salla el yag clang
FRA

Excel galiy e alaie¥h LdUall slac) (e gl

oo Gl Slaa¥) sl meid) aladiad 8 Aplud) cluhall gl ) meta dua o 13
a2l
$9a5) «(2010¢ 3928 a0 SW 2ue) ¢ (2009 Braas umag 3gena Ogina) Ll Uil
Sleall ae) (2014 ¢ o Lugyk) (2014 ¢ il o) (2014 caenal Gadll g el
Shwe) (2015 cAosas s3,l)) (2015 chaps cassa zla) (2014 colaad Oldly Ag
(2018 iy s353) (2017 e ALkl (5 3Lsy aeal ailiye) ¢ (2016 ¢ psamic
(Alaro & Mobolaji, 2011) (Ferguson, 2002) ¢(2020 «cpall #b s3bas aseV) lix)
o i) Sl «(Pernell, 2020) «(Marek DABROWSKI, 2017) «(Johnson & Kwak, 2012)

stas) gl daxdine gyl Caila (e Auhl) e eyl Ll 8 ciludal) 4

76



ddlud) cilufyal) :EIEY Ladl)

Aild) Lyl (e duaalailly 2kl ciluhyal) Ao ey 1(3¢2) JSa

) Al o 2

m daukill

Excel galin Ao alaie¥h LdUall slac) (e gl

Aalu) cladal) cp CIERY) Aagl 1 ALEN Gl

(2020 ‘51_.}: Jl%'.’ﬁ 3.:1.&.;.4 UBJ“'“)J (2021 6d—44:\3 L"Q‘)l.c. d.‘a..'\ﬁj dtu mi) &L\L«.nbd Caalidl)
O ) daan < il zila Je Ghalll adie) Eua ccnluhall Db e (Ebubekir & Burcay, 2019) s

Syiie G AN sl el Jlasi) Jias sl e el 3L adie) s 3 cdadall il

Ayl

Laladl Gl 8 sadieall dibany) bl maasy 3(3¢3) Jea

) Jaladl) @ o

lasa¥) Jalas |

Ji i | 3

0

Excel galin Ao alaieWh dllal) slac) (e zpasall

77



Al cludpal) &GN Jadl)

LeSeall & Judiy daday paial Wabol 8 dildl Gluhyall e (Pernell, 2020) 4wy XS cuibial

gl bl axe ol bl e 5 o Al eyl el 1) el e ) dedanl) clubuadlg

ddlad) duhal) lgatlad a1 dualel) dpadl) s A Eiasal)

G lere 38 Al s of Y el AL cluhall o (DR LY Al Lualeiuly
Winlle Jolas ) dualall Bondl) Joci il 20 b Lgie Cihias Lgil ) alal) Lgbaag oot Lge gunge
:‘éAj
Al dearigh e st Aadyr LS S a8 Ll Wiy gty ) ddliaall daidl) of v
(shradl Al dxigll) ale Ll Jaas Lo g il 8 Liadd = (Laadla )y duadaill)
Lo i o) I haall dalad) aalia) Jiy ciS) alubal) pes of qails )
s il 8 I LR Lasgie <l 8 L of V) cause
Olacal chaug¥) Gyall ddlaie b dlelall o) e 1S5 45 (e 35S die duhall cles V/
) avean d\S4)
S hEa) s ) ALyl Auhal) dae daid) Gl e bl pas & Lade) v/
Ay Glaglaall pen iy pagaddl 4ny oAbl dae Joally Lagac dpall Jsall (8
. S
S5e) 5 lglatiia pal oylicl Ll duxigl ysie o el (Gusdll) dwball Cuexdiu) v
el g M sdise sl ojlacl JWI haaY) e el (ROA duss)l
)l SLSpal) dabat aglal 2 uald gl o Badall Culall b s (S Laae) v/
.(Panel Data Analysis) Jilll z3lai aladiuls Jdailly (PCA)

78



Al cludpal) &GN Jadl)

t AN Jadl) Aald
Ladig)) & sungal Lgdylaty Cuilgall 5aeie dnale Byad Cualle duhyll sda o) ey bl (ayall (e
e W 45 J lgiie Jsady Bianiue anliay Clallad lganiiy ¢ Jlall bl e bl Ll

ool aaxdy ¢ Slaa¥) Jilailly deagl) Cpmgiall Lgalaiiudy oY) Gpall Jao 3 Alaladl gl ¢ gane
Al Ayal) Callaaly Ll pes

79



) Juaddl
dadadatl) Al



Auduail) du)yal) rall) Juadl)

2l Jual) dadia

O () hEaY)) pll) el Gl 5o A by e dla) dwxigh A duhs dal o
Baclue ($a) e ) ALeaYL 3yl aan (L) duigl) ebiy cJgal) e 2l Jae Pl
2015 — 2005 55l DA @yl Jlall (udyg 3lalaall days canall (Jgua! 835n gl : JUIS a5

leblaty il Ay Liad duall de gl Aaldl) 2l Sl 3k e Glaslaall gos 2a

S USgl) (335 Joadl 120 b
Al Clpie e 1 JY) Gaanal)
PCA Gigluls bl = A ciasall

DI 3 iy Jalal) sl Gaagal)

81



Auduail) du)yal) rall) Juadl)

Al clyiia Gae i) Gaall

(S Jmdll) W HEaY) Clidiey (J5Y) deaill) Al daxigh cllae o Capll 2y
AL gl e ueill (Ke Gua (Abdail) Aadjall 2 3 g A2 Lual A€aall eV LaiaY) e Capeil) Wiy
: ) Jaad) b LS W s

Lahyall z3gai e boa ciYlaa) 1(4e1) Jyaad)

glhaall ol iye sgaatl sl sgdc | Adle lgal L]
o Ugnd) Az ) Jo¥l Jlell
el ALY RINES
el Hlucas
(Jlea¥l ekl mldl gas | sbaxd¥) ol dse Sldee 5K :
ﬁw‘ Jﬁ‘ ijﬁﬁ‘ Jg\.u_!l N L.,)Ui." JL‘;:J.‘
RPN By 4,
- AW Bl
) 8yla) ol Al
d el 4Bl dagall | Gouo il di3e Lo Jsl> S| e
) < 2
e Jle2¥ el L) JUWI el gl JSLAL
A Bl

syl dise

s chlaY) cmaall dawg¥) Gall Jao s e Loy Ll S5 45 Luhall due ciled

A o) 8 daiage )V

18 1 e igmad
33 A 19 (el

45 N 36 1oy

82



leesis Auball e il :(4e2) Jgeal

Auduail) du)yal) rall) Juadl)

Ac g isl) anal Ac g isl) ol Ac g isl) ol
31 Dubai 16 1 Ahli
A | Islamic Bank ! | Venture Capital | (sl United Bank
PJSC Bank B.S.C
?I;Zh;?ulslamic 17 Global 2B{:lar\]rkaitr)lg
Sl Sl i 213
ot Bank - Public ot (B:zrr]kcl)rr]gtion @ Corporation
Joint Stock Co. P BSC Bank ABC
33 18 3 Gulf
=\ | Sharjah Islamic =l | Investors Bank & | International
Bank BSC Bank BSC
34 Faisal 19 4 BBK
<\ | Islamic Bank & | National Bank sl BSC
of Egypt of Abu Dhabi
B A 20 5 National
>\ | Baraka Bank & | Emirates NBD sl Bank of Bahrain
Egypt SAE PJSC
21 Abu
36 Arab Dhabi 6 BMI
@ Bank Group @ Commercial @ Bank BSC
Bank
37 Bank 22 First !
Py 2133 AWy
@ Plc @ Gulf Bank @ ADDAX Bank
BSC
I?iliusin Bank 23 8
eldy g sl | Mashregbank ey Albaraka
- For Trade and - = .
. PSC Banking Group
Finance
39 Cairo 24 Union 9 Kuwait
2133 213 Sl
@ Amman Bank @ National Bank ‘5‘\)“ Finance House
40 Jordan ESOmmercial 10 GFH
AWFY AWFY sl | Fi i
@ Ahli Bank Plc @ Bank of Dubai ‘*;A)w Elggnmal Group
P.S.C.
26 11
s glf JB;rr:jl;n Pl & | National Bank =\l | Bahrain Islamic
of Fujaira PJSC Bank BSC
42 12
& | Capital Bank sl 5: Shaanri'(ah <\l | Khaleej
Of Jordan J Comercial Bank

83




Auduail) du)yal) rall) Juadl)

28
43 Jordan Commercial 13 ABC
& | Commercial @& | Bank gd.u\ Islamic Bank
Bank International EC
P.S.C.
44 29 Arab
Société Bank for
ulsi | Générale De uldi | Investment & Py 14 Bar_lk
= - } = Alkhair BSC
Banque - Foreign Trade-
Jordanie Al Masraf
30
45 Arab
National Bank 15 Ibdar
AWy [ AWy Sl
C Banklng_ G of Umm Al ‘*sﬂ)w Bank Bsc
Corporation .
Quiwain

tayal) Cytia 7

Oy bl e Jgeanll rartial Al jaleadlly Lahlaaialy chysia) elaud e Janl) (gsing
:2015-2005 dahall 558 P& dayad) Jsall (ge 220 €1 8 lajis lilall Hlas) Claasa o

G yazial) R ya0 (443) Jeaad)

Al

(el iyl i) el

Clily saelE | L) Joal goana o Ja) ila dad

Jeay) e 2l :ROA

Gl LOmealad) Ggin e Jaall il ded LSL) Ggia e el :ROE
Adial) ol yaaiall

clily 5ac @ ausll :Securities
Glil) Slill 5 ixiall g 2l A Jeay) 8352 :Assets Quality

i) gl eal dadl  aadall 2l sl

Sl pa :Volume

Jyad) o g il Mas) docd

sl :Risk

Ghasll e Gag il lea doud

g :Liquidity

Il eyl Lgie g el sl

JWl d, :Capital

gsill : Type

Al dae) (e 1 gduaal)

84



Auduail) du)yal) raall) Juadl)

2015 alad duhall die Joall LELY g e dilally Joua) o Siladl e 1(4e1) JSE

20
15

10

B Ll dildl Jaee g ASLY B gia e dilad) Jane

L Auhall due Joall 8L Ggaa o dlally Joa¥) o 2lal)l eV e aas (KA miay
ovadl &5 %11.8 daaty Y Lol % 18.9 dusy Gise ROE lel jae jela ¢ua 2015
(sl e %10.35%10.5 oiline sty 031

O b B13 glas 0l ppadly seae Ge S dslis Lad ROA Jans el s 8
Y1.5 L Aol chylay) cutaa

85



Auduail) du)yal) rall) Juadl)

PCA I bl aladinils Jalasl) : SN Eaasall

Liliae e Cilyaaiall by il aadies ol yaial) 5adeie Lilias) disyla Lyl calisSall Jalas
Jaiti Byga o Jsasll (Principal Components s il clisal  acs 8 <l paia ) Lecla)
e dadl) el alanly ala¥) cpatall 8 cplal)l s ) Gaags ally clidaedd) (S

Years Securities | ROA ROE m Volume Rislk Liguidity | Capital
~N 405 495 405 495 495 495 495 495 495
Min 2005 0.6 —55.,49 —119.87 —437.5 3,406 —12.29 —48.5 1.6
Max 2015 B82918.7 56.64 S&20 301.69 12,91 604.82 806,12 S0922.8
| Sum S94950 2063454 450,035 6759.52 9534.89 4232 | 28329.74| 52886.56 2270605
| Mean 2010 | 4168.675 | 0,9091515 13,6556 19,2624 8,540405 57.2318 106.8415 4587.08
Std. error 0.1422776 [ 367.6918 | 0.2855491 1,.205856 | 2.292482| 0,1015118( 2,559708 | 4.844717 | 355.3402
Variance 10.02024 | 6.69E=07 | 43,35502| 1797.982| 2601.45%9 5.100798 | 3243.292 116518.2%9 ( 7.89E+07
Stand. dex 3,165477 | B1lE80.626 6.584455 | 42.40261 51.0045 2,258495 56.9499 107. 7881 B8EB4.759
| Median 2010 678.4 1.5 11.83 13.58 8,80 51.94 88.23 843.4
| 25 prentil 2007 181.4 0,75 5.75 3.93 6,75 41.3 70.23 166.3
| 75 prentil 2013 4977.1 2,19 165.87 28.906 10,24 65.49% 107.35 4158.8
—7.22E— - -
| Skewness 18| 4.582988 | -1.684084 §.52743 1.145364 | 0.1304277 | 7.024885 | 4.937242| 25944218
| Kurtosis —1,220194 | 32.28345 20.05864 | 102,2009 | 23.76588| 0.9336942| 5951228 | 2B8.87585| B.B54305
1%‘2&:?‘ 2009.998 | 813.4371 o Q O 8.224214 o 0| 806.1851
| Coeff. var 0.1574864 | 196.2405 | 724.2415| 310.5146 | 264.7878 26,4167 99.50744 100.886 193.691

: endll)
gsbg 4168.675 il bugia 82918.7 s Sely 0.6 dad ool G 4ed Canglys t Gl

ULl €I QN ) s (gl Calaily (196,24 bl Jabae

§sbs 43.35 )3 (s 0.9 Jawsias 56.64 5 =55.49 (s aad Canglp idadd) Ao dilal)
.6.58 i

B (s (813065 038 Lagia <6205 ~119.87 (4wt s duslall Goia (o dilal)

bl (8 Sl il dgag S L 310.5 sl daleag 42,4 xie Y]

§ 55 19.26 &l basie 301.69 Zai ely —437.5 Zai 5ol o lasd conglii 1 saa¥) Basa
calilall I il ) e b ST deks (luae cilaily 264.78 cplall Jalas

2.25 Gl glis 5.1 0,08 ks 8.54 Jassins 12.91 5 3.46 (s da cinsli anal

86



Auduail) du)yal) rall) Juadl)

e ub;.f}” Jﬁ O L,_é 45723 y.ﬁ Lm}lu 6604823 _1229 O M_g.an C'_ﬁ;.u SJEM‘
cbld) 8 Sl QAN Sgag e L 99.5 sl Jalaay <56.94

Jalas £515 106.84 il lacigie: 896.12 4 efs —48.6 Lo 3l (s g Cangl i 140 gaad)
bl sl Gasll ) ud b 107.7 @laes Cilails «100.8 ol

e 193.6 s Jaleag <4587.08 0508 Jassias <50922.8 5 1.6 (s 4t Cilaas 1l Ly
bl (& Sl Qi aeag S

:Jalu YY) ddgdaa .1

e yall il paaia e Sl JaliyY) G\jj paatg Lla V) dayy e Bygua Lali)Y) dighas Jaxd
Lol Jaiye 3oysil) o el ol eclpuinall Cabisa &5 glitie Jalsy) ligiase el ((4¢5) Jsand) caend
Ll duay ¢ sl e 0.7446 5 0.61231 Llsy¥) clabee cials Cus clglle Gulys @yl aan e
b)Y S8 elld ae Lagd «0.67119 Lagin ol )V daleas iy Cam cJW) Gubyg anadl v G Cange
A dyppadl) Cilpaaiall (s

Years Securities | ROA ROE %iﬁ:l\l?n Volume | Risk Liguidity. | Capital
Years
Securities 0,18183
ROA -0,14048 [ 0,051545
ROE 0,00092705 0,10622 0,30072
Assels
Quality 0,032%16 | 0,020077 | -0,036056 | -0,042358
Volume 0,11112 0,61231 0,19215 0,21565 | 0,097751
Risk -0,05697 | -0,035507 | -0,12845| -0,050959 0,34424 | -0,036575
Liguidity. -0,051065 | -0,089248 | -0,20068 | -0,054735| -0,10452 -0,2591| -0,045514
Capital 0,16708 0,7446| 0,068344| 0,070819| 0,083661 0,67119 0,04597 | -0,025863

2 aeil)

%61.23 2\.1“.1.1 hﬂ.uj\ a9 é:u,ﬂ\ S O %}5 z\:a.l‘)ja ADe A9 g LUJY\ 2\5‘52.«4.6 C:il'.'u GAA‘B:I
WDley Al) dlgual o Sl DA e il paa 333 L) 5258 Gosil aaa b 5245 US of

g Bl 1 b giaa gielil duns Aol a5 %74.46 dawis clid) Jle (uhs Busl) aas on dagf L3y

87



L) Lual) i)l Jadl)

sty llanalyy Gl aas (g il Jlo Gy 3 5L Y 605 Goysill aas 8ol OS o s
%67.11

tniyl) Cilipall Jalas gilis L2
p ) Jand) 8 e g A8IA al) Caen ccriall (s cllaliny¥) el aa

A1) ) :(46) Jsaad

Principal Component Analvsis
Eigenvalues of the Correlation Matrix

Eercentage of

Eigenvalue Y ariance Cuomulative
1 2,.89432 26.31% 26.31%
2 1.45106 13,.19% 39.50%
3 1.327a7 12,07%% 51.57%
= 1.19557 10.87%% 62.44%
5 0, 94008 8,55% T0.99%
e 0,82939 T.54% TB.53%
T 0. 7638 G, 94% 85.47%
2 0.63862 5,81% ©1.28%
= 0,57273 5,21% S06.48%
10 0.32614 2,96% 99 45%
11 O, 006063 0,55% 100,00%

: il

(1) Crosnal ety agiins Ll V) %100 Gacl) clpuiial) Lulaas dacs el 213 2l il Caen
L35S PCL I ol o il Jitas %26.31 ol 75 clgad Conal 4l Jalaiiy (2) 5
Aol 163 a8 PC2 S jsadd) o clprial) Jial %13.19 Zodl) Lo 5 cAae duss el
Llaw e Bygea slheY PC25 PCL ysnad) 53 Js¥) lelall bl e Jiall das %39.50
Lol

88



L) Lual) i)l Jadl)

Lasll) Sl ally briall (p Jalii ¥ 2(4e7) Jgaad

Coefficients Coefficients
of PC1 of PC2

Banks O.08905 —0,13142
Years 0. 11626 0. 148973
Securities 0.53372 0.02784

ROA 0,19128 —0. 42064
ROE 0.19645 —0. 3026
Assels 0,06292 0.55706

Oupality

Type —D. 271654 0059665
W olame 0.54TTF2 007211
Rislo —D.0S02% 0. 55904
Liguidity —0.23418 0017306
Capital 0. 42825 0215925

: seudil)

Chania g Blily canally sl e JSI Alsiaa dunge b)) 3939 PCL Jg¥) saal) gl
il il Ul Y6 el o Lo cclidl g 3g Aguadly Splliall Adnia Adlu il g (Jll ol

g @Sy s ddiia

helall laaall i) Ll £(402) JS&

-0.5 0.0 0.5
10 ' ' ' ' ' -4 1.0
1 |EL7 4 0.8
=17 Risk| Assets Quality dos
— 5 4
X _
(o]
-
on 4
=
N
O (o]
a
Bl e P14 4818 ROA °B2 704
-5 4 4
eB14 4 -.0.6
T T
-5 o] 5

PC 1 (26.31%)

89



Auduail) du)yal) rall) Juadl)

: alil)

IS5 sl ana G Lngall A o K5 laslaal) (0 %26.31 o Slelall laladdl) i
&5{9 E).L'J.AA!\ 6Mj:\mj\ HEY) JSj L.é:‘lﬁﬂ\ O z\g.uSaj\ Z\.EM\} cdy.aﬁj\ Sdﬁj de\ U"j) cexj\ cz\.:ta.uj\ HESY
REIH|

:daaal) L3
donny il sy G 1ph 5 Gosill aas B8l IS O el LSl ulan i
Shladly gl aan 8 Ll 55 53050 Gais of cps 8 calgeal 53 SIS alland

Joaall ) (adi Gl iy il Gu A il 44S e Q5 Asagdl) duadll o Y)
gl bl Hladsal,

90



Auduail) du)yal) rall) Juadl)

L) sl aladialy Jalasl) ;I ol

: il el Jea daal .1

DhEeY) cpm 3G LY ellyg dala@y) clahall b dals 35S Al hage Bl 7 3la cani)
Asia )l bl il Liad cansiy cduahal) dine cliball 8 cpail) puas 3135 duadaball cilasgll puas
L 3 el (g b Bae 8 AT (e Aegana vie S5 Al il liall (e desana Sing duaaiall
dedlall Dlily Caeall dus gl i & duadaball Sllally el Jedladl e JS (ailad (g g
o el (e ae gli Auadaall bl Coat ety cdiana duie) 8538 A Baaly 83500 oles duia)l)
Cilaglan o (g5 g8 B iy alasind dusal 55 L Gag cBasly dia) B dic dualaiall il
z3sad sSe AAY) S g Ayt 553al) ilS 13 Baxtie Claje ey gl A€ulin ae Jalai g n
Lojlse e zisaill (oS JAY 2 e dia)l g5l sl 13 Wl ejlsie il

Labiall Ulully Panel bty ciuie}ll dlalod) s JS&

N=1Time Series Panrel Data Cross;sectional
me me
| i
S i
Piieeed AL j 1
!
Pofo i

sany e dapyat duyy —adaill Y aee Javia (8 ol bl 50 2023 (ke Ll 1 daal)
191 Lo (A daals coly5i€a dagyhl 2019-1993 55l P dulill Jsal)

2021-2008 35l P& dgradl gl e diad dualid day doylail) Sl 3 Jll ) LS e il el 52024 (Liga AN !
158 ¢Aalls daala col i€ dng yhal

91



Auduail) du)yal) rall) Juadl)

UL 3t e

I5as) sy G L) (e dpsdadall Clasgl) Gailad aae QL @bl sl b v
Ll jRall Badae il pxia

s adshal) Gl e Jgeanl) ay Lpedaball bl dria3l) Jedld) iy o el 2ie v/
Gl cbpriall o Ja)s Tala) Jily ST iy bl pageads AT Claglas Jas
S 5l ST s

By bl Ay ) Gl Lavie yual) A5a dudyal ST dulie A ghal) i) o5& v/
e dadall

Clajaall gaeaty ol vie Ll 8 aalsy 8 G Sl e skl Ll Qi of (S v

Clild) DA e gaalie ddaloy oK Y Al bl (uldy sl Llphll Gllal) maws v/
i A3l el cilily ol Jadd daatazal)

{5 235 Al Akl
}':rzaﬂl:-*ZBJ ‘Y,l-::' T Eye I=1.2 N =12 -.T
i=1

b Al sall v o saaliwdl o L) i dad Jia :Yit

0 saaliall 8 adaliall Aot 4o Jias :Bogy)

ol dad e dad Jiad :Bj

1 aiel s5dll vie | sl 8] (guadl) el dad Jia : Xy

A Ana3l 54l xie o saalaall 4 Uadl) dad (ia i€y

5l L) 7 3L aladials Bpuld Ao Eppell D) 3 ool gailly NV LailVly clasleall Linglsi€s 2023 cpaas algws Al 230 2
AT a 01 2380 (17 ddaall ¢l dpsleat) iladd dlaa 2018-2005
92




Auduail) du)yal) rall) Juadl)

: IS = 3pail) (5Saus el e slisg
FSit = o+ 1 FEit + P2 AQit + B3 Volic + B4 Riskit + Bs Liqit + Ps Capit + p7 Tie + Eit

ROA Jsa¥) Lo 2l dnyyl) yiisar Lalie JW haa) Jie :FS

a3l aans lgie e DI duigll Jia tFE

Jsay) 339a :AQ

i) aas :Vol

Byhaladll :Risk

g sLiq

Al Jle Uy :Cap

il g i T

alad) piie Ao (3,50 Al dadiy daiadl by Julas .2

iy Gyl uiial Al 4sds Aiadl LYY CDlalae isinas dad NI Jpnl) ias,

1) paial) s
Shpriall A55al) 4ads Asiall bV 1(47) Jsaad
Variable Partial | Semipartial Parti/r:tl Semipartial | Significance
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Volume 0.206 0.135 0.043 0.018 0.000
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Mean dependent var 0.557

Number of obs 449

SD dependent var

Chi-square
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